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io pay various miscellaneous claims \ 
ag11inst the State, and declaring . an 
emergency,~ · 

lh.ve bad the same under con.siqern
tion, and I am inetrueted to report 
it back to the Senate · with the recom
mendation that it do pass, with the fol 
lowing amendments: 

Committee Room, 
Austin, Texas, May 4, 1909. 

Hon. A. D. Davidson, President of the 
Senate. 
Sir: Your Committee on Engrossed 

Bills have carefully examined and com
pared 

Senate bill No. 42, A biU to be entitled 
( l) 1 "An Act to a.mend Article 486, Chapter · · - 15, Title 18 of the Revised Statutes of 

,c Ame~,d. by .1nsertmg after th~ word 1895, authorizing cities and towns to 
Sta~, m }me - . ~f the. caption the I issue bonds and levy ta..-.:es in payment 

fo~low•!'g' Autho:r12mg .the paymen~. of I therefor; repealing all laws and parts of 
said m1scel1&;neous ~terns upon the takmg , laws in conflict herewith, and decla.ring 
eft"ect of this act. Jan emergency,,, 

( 2) And find the same correctly engrossed. 

Amend by atriking out all after the 
enacting clause and insert the follow. 
ing: "We also recommend that neither 
the . bill nor the amendments be printed 
in the Journal nor otherwise." 

WILLACY, Chairman. 

Committe• Room, . 
Auatiu, Texas, May 3, 1909. 

Hon. ·A. B. Davidson, President of the 
Semtte. 
Sir : Your Comm.'iti ee on Engroased 

Bills ·buve carefully examined and com· 
pared · 

Seliate bill No. 18, A bill to be entitled 
"An Act concerning surety companies 
authorized to transa.ct business in this 
StRte and their agents, and to permit 
such ~ompanies a.nd such a.gents to form 
an assO<!iation for the purpose of gather
ing statistics, exchanging experiences 
and ascertaining the fair and reasona.ble 
rates to be paid them for their surety· 
ship, and to maintain such rates, and 
to prevertt losses, a.rising from dishon· 
esty or dereliction of duty of public offi · 
cers, trustees and others~ and to prevent 
discriminations, favoritism or rebates, 
and- declaring an emergency/' 

And find the same correctly engrossed. 
WARD, Chairman. 

Coi;nmittee Room, 
Austin, Texas, llf&y 4, 11)09. 

· lion. A. B. Davidson, President of the 
.Senate. 
Sir: Your Comnlittee on EngTossed 

Bills have car:efully ' examined. e.nd com-
pared . 

Senate bill No. 41, A bill to be entitled 
"An Act to a.mend Section 1. Chapter 
132 of the Acts of the Twenty-ninth 
Lel?isln.ture, so ae to "permit the owners 
of land or lots sold to the State or to 
a.ny city or town for taxes to redeem 
the sarnc, with an emergency," 

And 1\nd the same correctly engrossed. 
WARD, Chairman. 

WARD, Chairman. 

SEVENTEE!JTH DAY. 

Senate Chamber, 
Austin,. Texa·s, 

Wednesday, May 5, 1909 
Senate met pursuant to adjournment, 

Lieutenant Governor A. B . Davidson pre
siding. · . 

Tho roll wa.s called, a. quorum, . b11ing 
present, tlie following Senators a.~sw.er· 
ing to their n~mes : 

Adams. 
Alexander. 
Brll<lhfield. 
Bryan. 
Cofer. 
Greer. 
Harper. 
Hayter. 
Holsey. 
Hudapeth. 
Kellie. 
Masterson. 
Mayfield. 
Meachum. 
Murray. 

Hume. 

Pa.uhis. 
Peeler. 
Perkina. 

:::~t'. 
Stokea. 
Sturgl'On. 
Terrill of Bowle. 
Terrell of McLennan. 
Thoma•. · · · 
Veale. 
Ward. '. 
Wa~n~ 

'Weinert. 
Willacy. 

Absent. 

Pr,.yer by the Cha.pl.Ii.in, :ftev, If. ¥• 
Sears. . · . , 

Pending the reacling ol ·the J,o,,;rnal ·of 
yesterday, on motion of ·Sena.tor P<>fer~ 
the •ame was dispensed with. 

-· - ·- · 
SIMPLE .. RESOLUTIQN. 

By Senator. ·wa.rd : . . . . 
Whereas, 'it has pieased 

0

Al1!1ighty God, 
in His infinite, love a11d Wil\d11m •. to call 
from time to, eternity, Hon, W. H . Get-. 
zendaner; and, · · 
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Whereos, Bis 'life and bns been one I 
of uscluln""s, he hnving given p:>.rt of 
his young life to tl1e cause of Conleder· 
ncy, l\nd wns n gnllnnt nnd brave soldier, 
he lmYing held mnny prominent posi· 
lions in his county. Be wns in · the 
yenr 1882 elected to the Slnte Sennte 
of . the Te11t11 District composed then, 
ns now, of Ellis, Bill nnd Johnson coun
tias, nnd wl1ilc Senn.tor· 110 wna t11c 
author nnd ndvocate Of ·many mensUrcs 
whicl1 he successfully !ind enacted into 
l:urs; wllich lnws linye rCdounded to thf 
benefit nnd glory of this State and st.and 
n monument fo the nuthor; nnd 

STATE .PURCHASING AGENT. 

s•antor \Veineri otrered u •• fouowiiis 
nmepdment: . _ , 

Amend the . bill, page 21, line 32, by 
striking out "$500" where it .occurs and 
insert in lieu thereof "$800" for each 
jrcnr. 

:MURRAY, 
WEINERT. 

On motion of Senator Willacy, the 
nmcndment wns tabled. 

Adjutnnt Gencrnl's Department-No 
nmendmente. 

Public Printing--."10 amendments. W!iercns, Te.•ns Jms lost a true· 
pntriot, t11c church one of its purest 
~nd most spotless members; nnd the 
people nf Ellis county one of its most 
Ynlncd and precious citizens; therefore, 
lie it · 

Resolvod, That this Senate extend to 
his finnily . its sincere condolence nnd 
·synipntby for the loss they hn.ve sus· 
tnined nnd · tl1at n. cop;' of thcso rcsolu· 
lions be sprcnd upon the Journtil of the 
Scnnte, .nnd thnt a copy 'tl1crcof be fur· 
nis11cd the bereaved wife. 
· Wnnl, Willncy, Veale, Brncbfield,Rol· 
se)·, Hudspetb, Mnyfield, Kellie, Ha~p~r, 

)•!enclmm, Watson, Terrell of Bowie, 
Alexnnder1 Paulus, Murray. 

The rcsoJution wns rend nnd ·unnni· 
mously ndoptcd, on motion of .Senator 
Wn,rd. 

Morning l':tll coilcluded~ 

HOUSE BILL NO. JR. 

Action recnrrcd on Housa bill No. 18, 
ns unfinished business and which WAs 
the general npproprintion bill. 

The question w.nB on the ·pending 
amendment b)' Senator Hudspeth to tl1e 
Public Duildmgs and Grounds Depnrt· 
ment. · 

Sonntor Hudspeth withdrew tl1e 
amendment, nnd offered the following 
nmomlm•nt to thnt department : 

. Amend the bill by striking out line 
2G, pnS?C 20, nm! insert in lieu thereof 

·the following: "Tools and machinery, 
$500, ' ·enr lfllO, $200 for ye:tr 1011." 

(President Pro Tern . .Murray in tlae 
cl1nir.·) ' 

Senntor Willncy o{fered the following 
substitute for tl1c nmendmenlr 

Substitute for nmcndment by adding 
io item ·"water, light, fuel nnd contin
,:?encics,, the follow in ft: ''.And to . pur 
chnHe mnchincry.'• 

The substitute for t11e nmendment was 
ndopted, ns was al.so the nmendmcnt as 
substituted. · 

UNIVERSITY OF .TEXAS. 

Senntor Hudspeth ofTered the foll?wing 
amendment : . . 

Amend Scnnic substitute to Bouse bill 
No. 18, pn;;c 20; line 25, by striking ·out 
"~230,00011 for c.'\ch year nild i!lserting 
in lieu tlicreof "$2701000" for each yCar. 

Signed-Hudspeth, Wnrd, Masterson, 
::\lurrny, Hume, Kellie·, Pnulus, Senter, 
Adnms, Perkfos, W_ntson, Alexander .and 
Peeler. 

(Lieutenant Governor Davidson in the 
chair.) 

BOUSE BILL NO. 75. 

. On motion of '.Sennlor ·~leach um, t11e 
pending order of business (House bill . 
No. 18) WOR suspended, nnd tl1e Senate · 
took up, out of its order, House bill 
No. 75, by·. the following vpte: 

•AIOJ:ander. 
Brachfield. 
Bryan. 
Harper. 
Hayter. 
Holeey. 
Hudsp~th. 
Hume . 
Kellle. 
Jl!ostereon. 
Mayfield. 
Meachum •. 

Adamo. 
Cofer. 
Greer. 
Paulus. 

Ycns-24. 

_Murray. 
Peeler. 
Perkins. 
Real. 
Senter. 
Sturgeon. 
Terrell of· Bowie. 
Veale. 
Ward. 
Watson. 
Weinert. 
Willacy. 

.Absent. . 

StokOa. 
·Terrell of McLO~nan. 
Thomns. : 

On motion of Senator 'Meo.chum, the 
Sr.nnfo rule i-equiring committee reports 
to lie oVcr for one day wns suspended, 
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t~i . the t ~urpose oi ~n.sider1ng this iiiii I :P.u1us: -Terre1i or¥cterin~~; . 
(~e Ap!l#ldi't' for committee report) .by ·stokes. ·."fho\µp.s: , 

. the folloviing .vote ;· · ' · · · · · · . : ·. ·. ' .. _ 
· · · · · . · · · · Tlie ·biU . was'. rend third time, .and 

: ':Yea,;_24.- : pMsed". ~y,: the· .following ·vote: · 
Adi.mi. . . 
. Alex&iifo. 
. :Br&ehtield. 
llryan . . -
.Harper. · 
··Ha· :ter. 
·Ho~.: · ·Huml 

"Kellie. · 
Muterson• · 
Ma'.Y!leM' • · 
M:e&Cbl/:#i· ·· 

·Murray... 1'..~~25 .. 
Peeler. · · 
·J".erkin8. . Adami: 
Reat - . : '.Alexander. 
Senter. .llrachfleld. 
Sturgeon. . . Brynn::• 

;Terrell ·of 'BOWie • . · .. :i:Jnrjier. 
·Ve&le; · · · , ·~H~yter.: 
-Ward'. . Holsey. 
Wat.ion. Hudspeth. 
:Weinert: H ... · · 
. Will~y. . · K~:: .·. 

Mastersciii. 

!Jurray. · 
'Peeler. 
Perlilils . 
Reilt . 

,&inter~ 
sturgeon: 
·Tefren·of llowle: · 
:V:eale. 
Wird • 
·watsan . . 
Wefoerl: 

'.Absent Mayfield. 
Cofer; ;Stokes., . . :M••.c~~· 
Greer. .. Terre!Hif:McLennliii: 

Willacy; 

Absent. 
Hudipeth. · :·'l'homaa. ,. ··· · · · 
Paulus.· Cofer: . i!toi<ea.: . . 

· ' · · · · Greer.- ·Terrell.of McLennan. 
se!1 !:li~ i;id' ~fordb~ •s'~natc; on' P~ufoa. . Thomas. · . . · · . 

. · HoUse° bill. ~o .. 75, A liili. to be .• ~titled .. ~n~tor ·Meaohiun rilove'd to •reconsider · 
'.'.An: A~t creati.ng .. the. Niirth Zulch Iii:· .the v~!.e :w wlii_c~ : th.tbill)vas paas~; . 

··dependent School District fo '.Madison. and Jny that motion .on ·the ,Wile. 
,ciOOJity, '.l:'e±"!l.i • · defini.ng :its .. metes·:•nd '.Thee .m~t\iin .. to .iahl!l ·jirer.:ili!d. · 
'.houtidsi providing .for; .. . bOard of ti-t is· . ·. --:-: 
.tees; th~efor; 'y:~sti~g it,mth ;the rights . . . 
and . duties . of diatricts incorporated· for. REOESS.· 
scn~l. purposee oiilf ·under .the genor.:f. : O - ·. t" ·-°.· f ·s· · t· · H ·1· -·: t" 
lti;VR, ~a.~~:.:~~cla¥ingj·~ i~nierge~cy~" ~-}· ·. ~ .. ~? i~~· o. : . ~ ~~ o sey, ·n~ . 

·: :_'~he ·"?mm'.tlee r~por.t, ·Whi.~h: ,provided. ~eJ\l\.tiLreces.sed untd 3 .o clocl!: today •. 
ilia\ · *lie • bill be -.. not, prmted, was · 
adopted.. , : · . 

· ·- Bill . read· ,8econchtiine, ··and passed ··to 
a_ tliird,. ~f1ldiiig: _ · . · .· . · · · _ . Th~ ;Sen~te .was .eaiied io ·order by 
".;.qn. l"~tlo~ · ~f·:~e~~t~~ ~Meac):i~D?i tlie ·Lieutenant · Govemoi" Davidson,. biit' .was 

.const1tut1o~!'krule .;req~urmg· b!llB to :~e at 1ea.se ~or thirty, min"utes. . ... · ... _ . 
. read o.l) ·t1!iee·severll! da~·;was "!l~P!n_<!~d . When .tlie :Senate fa.as BjlS.in .. called ·to 
:and .tlie b1U11ut o_n.1ta•th1rd,r,ealltng. and · ordcr1 oli motiiiri _of .Seniitoi 'Kellie, the 
;,final passage by the ,foUow1ng vote: · · Sena:to :·recessed until· .4 ·o'clOclc. ..· ·· 

· · ., ~ : · ···The,;Senate .,;..as, 'caJIBd .. t'o :order, by 

Aili ms; 
Alexander. 

. 11rachlie1d. · 

.nry~n:, · 
. Ha~r.· 
.,JI&yiet: 
:Hii1'ey.· 
Hu~peth. 

·nume: 
Kellie. . 
MB.iterson. · 
fdayllela. : 

:MeiLC!nim~ ··.· : .. . 

· Yea...:-25.-. · Lieutel\ant: :Governor :'.!>a'vldeoii, · 
":rli:utraf. · 

.~eele1-. . 
·· Perkins. 
. Real. 
. Senter. ·· 
.. !>tiirgeoii: · 
•T.et'relUif Bowie:. · 

··veale.' · 
·war~., . 
•l\'at8on. 

. Weinert'. ."· 
\V:iIJ&;c('. 

Absent. . ~ .. ~ ·. 
•Greer:.· 

·-··-· ·-·-· 
:FIRST. :MQ'sE::. MESSAGE . . 

. :ir.;.j(oj the ;:Ho~ of .iRep'ie;;.;Jitatives, 
.. : ·· · .Auetin, Tex'ti.s;:May::s;" l90ll: 

Hon: A. 'iL .. Di.V:idsOn, ::Presiclent) >f . the 
' .. senate~ . . :. :· . - . . . 

. .. s;r; ;1 ·am ~ire<ited <by•th~· House. to· 
' inform: the·. Seiiiite. :uiai:: the House · has 
· pnssed thli' :following bills : .. · ; ... · ..•.. .". 

: Jfou6e;bill ·No.:3g, A bill to -be entitled ·· 
· '~A.n A-Ct · . .to· :eonfer a.utli'ority irpon ·the 

·.Ritilrond·"°Commiesioii" Of ·Texas :to .,re' 
qiifre ra.iiriia d i:ompariiea -reachiilg.' tlio . 

· ·sallie "city ·or . toitn· in .. tliis ·state. to 'con' . 
. ·~~fU~t : an~' ~o.iij_tiili '::~Ofot: or µriion: pa.s~ _· 
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•enger depots; pro1·iding pennlli~; nnd 
decforiug ftn emergency." 

House-bill No. i8, A bill to be enliUcd 
"An Act to nbolbh the Alexander -Ind1>
r.,endcnt School Distriel in Erath county, 
1'txns, nnd dt'clnring n.n emergeney!' 

• .1 I, 

fixing llic rnnnner or managemtnt aml 
administnltion or ll&id fund·; author
itlng .... rtnin ndl'erlbini; rrh"il~eo to 
111cl1 bllnko, nncl pro1·icling a penalt,- for 
the unnutl1ori1•d use or tueh •tl•·erli•· 
ing priTiiei;t"'; . pro1·iding for 1avinga 
1l<pnrtment1 ·for . Stnte banks and .fixing 
pennlliu for the 1·iolntion or thh net, 
nnd dN:!lnring nn ~merJ;tncy,'' with 
nmendmcnl.8. . . . . .. .. ~ · 

llou,.. ,bill No. 32, A bill to be entiUe1l 
"An .Act to npprof>riate the •um of· 
*100,000, or u much lheroof· •• may. be 
n~'"'n" from .the i:enernl rcrcniui.!' of 
the Stnle to .. bc.uoed in opern\ing ,the 
iron indu1try .. •t. the State (l<'nitentiary 
at Ru•k, Texn•; pro•iding I hot such 
money ohnll he return"! to the ~neral 
rc1·enues or the Sl•te wltl1in eighteen 
month• out or any available fund• -of 
the penittnli•ry ·.•ydem or the Stater 
prol'idini: lhat the A11loninlic TasHloanJ 
•hnll not tnl:c Mid appro('ri.tion into 
cnnsideration .in fixin;t ;ti~ tax . rate .. for 
the year. -1000 ntid I 010; pnJ\'lding for 
the dralYirii: or wnrrnnts thcrdor by .Uie 
C:omptrolf<r . nnd tho pa)-mrnt of , Mille 
l•y the Slate Trensur.r, and •leclaring an 
emer;:cnc:y.'' · · · 

nc.•r0clfniry. 
- · non · n.~RXER. 

Chier Clerk, Ron .. _ ~f. Reprr~iltnlh·r•. 

Ho11•c bill No. 45, A bill to be enlilled 
".An Act to o.mend .Article . 2430 ... or 
Chnplor 1, Tillr .45 of th•• Tlr\'i••<l ,Slnt
ule• or the Stntc of Texas of 1805, in 
rclrrrnce to foca ol office to be charged 
nnd collected by ,certnin Slnlc officuo, ns 
nmcndccl , by Chnptcr n1 or the Gcncrnl 
J.'1r• or the negulnr &»ion of 1.thc 
Twrnly·nlnlh .L<'l:l•lnture, no ·nmended 
hy Chnpter 22 of the General T.ll\\'• _ol 
the Firat Cnlle1l Ses•ion ol the ;rhirlielh 
J,oi:islnlure, , AO nmended by the Fir•t 
Cnllrd S.Mion of. the T11irly-Rnt .Lcgi1· 
lalurc, "lnting lo the fre• cl1nrged b) 
tho Secretory of Slate · for chnrlcn nnd 
permit., 10 no to fix nnd prCAcribc the 
foce of fott>i~ lofm compnnil's. · · nn~ 
Cortif!TI t-orporn.tionft to t'n~·~ in . the 
mnn1i1Rcturc1 enlt, rcnlnl, 1~~ or ·orer· 
nlion of nll . kind• of cnra or lo cngngc 
ln ,conducting, opernlinR , or rmmnJ:ing 
nnr telrgrnph lineo In thi• _Slnt•, for n 
permit lo do .. bn.,in~s in 'Tc:cn~ .. ~.-n~ 
to re1:11lnle the 1 .. s pnld by •uch com
pnnir.•; nnd fll'O•' ldin:: lhnl onid net ahnll 
nrot inttrfere wilh.nny .ouil now pen.din~ 
in thr. nnme or the Stale ngniMt foreign 
corJ>Orn!ion•·; nnd repenling all laws and 
part• ~r. ln.w• in conflict "'il11 this net; DILJ..S RF.AD AND REFERTIED. 
n.ntt drelnrin,q nn emcr,::cncy." · ·, ' · • 

Senn Ir. hill So. Ji, 'A bill to be en tilled The ·Chair (IJeutenont , Governor Da-
".-\n ,\ct 10:-nmell(L Article 042 of the \'id•on) hn1l referred, after U1oir -.cap· 
Rei·iori! Ciril Stntulc• of Tex .. , n• lion• .. had . hren rond, the .dollo•·ing 
nmrmlrd ·by Cluiplcr ·130, Acts of the House bi.Ho Cue nbol'e Boote ni.U.ae 
Tw•ntY·filtl1 J.cg1•lnt11rc;" Charter •·43, for: caption of): " ,_ 
,\cl• or the Tll'enly-•ixth · r..~1olaturo: -- Jl'o111C. bill , No. 30, .referr-.1 :to Com
Chnptcr 43, .Ad• of the .T1•enly-9Cl'tnlh mlllee on Jnttmal Improvement.. , .. 
1.r~islntur_e, _nm! Cliaplor 120 of the "·lI011t0 .\1ill' ·No. 78, . ttfttred to Com
Twentr-cightli ~islnt~1re; Chapter -02, mitt .. on F.dncalional Afl'aira.-• .... . 
Acl• of th~ Twenty•nmllt ·J..q:bh1lurc; ll0t'"c hill No. 32, rcfcrr-.1 lo Com
Chnpter 150, .\elio of the Thirtieth Leg· niillec on Slate·· Pcnllcnliarl ... 
;,1.turr, b)' nmcndin~ Subd!Tieion 61 Rou>e ' bill No. _45, referred to Com· 
thorrcf._ nnd _ nulhoriring the formation n1itlec on .Judioio'rr No. I. 
of corpornlions for the oonslntclion nn<l 
oprrntion . of interurban, elrelrie, i:n• 
or fin•ollnr, denatured ,alcohol, or nnph· 
thn motor rnihrnr., nnd declaring an 
crfu:~r~ncy!' · · ·· , .. · 

nousE· niu, No. is. 
Action recun:ed on Tiou .. bill No.- 18, 

the queotion being on the amendonrnt by 
S.n• tor Timb(l<'tl1. Scnnlc bill No. 4, A hill to be enllllod 

"An· Act tn crcntc " Slate D•nking 
nonrd; to define ila powero nnd duties; 
to pro\'ide for " 1lcpooitora' i;11nranty_ SE:SATE DJJ,1, SO. 4. 
luml under the aupcn·iolon _ of ., eald . 
board, nnd fixing the conditions lind Pending 111~~;.~•ion on the abo--·c 
term• by whicl1 banl:B and trual· com· nmtndment, Scnnlor W•laon n•ked If 
pnni .. mnv ll\'Ril lhr.ir dcJlOSltnn or -the Sennte bill No. 4 ' (just rcturlK'd from 
benefit ol 0a..td fund ; fixing tloe •mounts tloe Ilou..-, 1rllh nmtmlmcnta) would he 
lo l>e ·pnld for the en'atlon or 98id fund I considered thl• afternoon,. . wliereupon 
nm! tlie manner nnd lime of paymmh; Senator !lfenclmm mo•·ra that unanimon• 
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consent be .. given, .that .no ~ction be hnu I tiari. :.Commiss1onera, · ·Vi!!e ' Hon, j > "r: 

,on , ~ill. , until ,tomorrow·,:morning nt· ·the Meivsbaw, resigned. 
·COnclUBiori 'iif. the .mcirning calL :· . .... T. M. CAMPBELL; 

Sennto.r'Aliaxiinder then ·calle<hii•- . _, Gov~rnor :iir -Texas., 
:$enn'tc ·_bill.No. 4,:A ~ill to ·oo e11title11 

"An .Aot ·to. create' . .:. -State ,Banking 
b~rd;~~:dttrpe -~ts ~Pbwer.s .. Rnd .. '.d~tiei; . HqVSE BILL NO. 18 . 

:Action· :rec.;rr..i ·.on·. House. bill No. • 1 B; 
the :!luestiiiidieiiig on the aniendiiieiiny 
Se~n.tor .. Hudspet.h. · 
· · {Scna.tol' .Hume in th,•, cho.i.r.-): 

RE.FUSE •ro _ADJOl,J~N. 

. to_ ,provide Jor, ..... acpositors'.. guilrnnty 
fun_~ ··s1n~er Jhe , supervision .. of . siiid 
boilrd, ·, nnd ,fi~lng .the . ¥nditio1.•.• : and 
.t~rms·.b:r. :w.biclt •bflnks and .trust,,com· 
vanics .iniiY. avail their .. dej>osi.\Qrs of_ t]1e 
benefit of ·sntd 1undi flxirig' tlie ·amourits · 
to:be;j>aid for t11e .creil.tion :of said ·tuna 
iln~ : .~be ,tiianner and til!)e,t<>:f. pa.yl\lents;{ 
fixing :the manner · bf management and·. ·Senato~.KeJlie DJOVed·that:tlie ·Senate 

·:Rdnjinistriltion •:of .. ;s~id ,fundi . .-:O:utlior·: atan, d. adjourned uptil ,10 .. :o'c!Ocli ~toincir-
-: izing ·;·certain~ ·ad'rertisiitg ,privileg<s -.to. row. .. 
- auch,ba.1ik1/ arid .providing a.ipen.a!ty':for , Tile motion was ·.Jost by tlie· fol!o,viril! 
.t1te .. tiiia.utborized use ·of,·iitich .advertis·: · · · ·, · ·· 

. :ing ·.privileges;· providing for ·. savin~ · ·vote:. . . . 
·departmenta;·Jor., State ·bankil ,ilna:Jixiitg Y~l2. 
•f>•nnlties .• ,for1.tb'e :,·iolRtiim ·of-.this··act, 11!1~: ~e~Chljm. 
and;.declitrlng· ·an10mergency," . Harper. Mu~a;i:, . 
·.; AriiLmcived; :that . the ,Sen"a.te.<ilo, not .El'~Y.ter.·,· .; · Paulus • . 
COncur· iin•'. the Hoil.se ' a·mendment.s, 'and H ·· · 
a~k o.;·Fnie :eonference\Comiitittee •. : . . ; · . · udepeth_. . Peeler. · 

·Senator TerrcU:of .Boivie moved ias :a ·Hume, . Seilter•, 
substitute 'thali,the,,Senate,;do .concuh in .Kellie: :Thomas, 

' the•\House amendments -to.;tbe ;bill.:, '·· . 
. Senator) rerreu .. oi;.McLennan' .made·, .. · 

j>o1nt 11t;!>rder~·on ,tlte· nioti_on; .OOiJtading ·Adi.ml . 
that the bill,,being :&.,aubstitute.,bill by ·Alexander; 
·tbe Htiuse.;for. · . .a , Seri&te :bill -coilld .nof Biaclii!eJd: 
:be: ,cof!siderel!.',in,. t~is ,,Y,&:Y, .,but ~houl.d Cofer,· 
b~tre(er.red. ·to ,a ·,c:Ommittee:-as: ·though Greer .. 
thej.bill , was. ·n ·House bill; ·citipg, senate Holsey; 
ltrite)« in· .silpp0rt_.0f.'.his contention,s, Muter.On. 
etc. · · · · ·.Mayfield, · 

l'•nd\~g, , . . : Perkilii ... 
Follq\•'.!ng1.is iRule,34,·:u ·;rcferred.,to:: :; · 

.,. .. WJ>eil1 the Jiou••:»of .Jteprl!leiib.tive•· 
sh~JJ,.adopt,:~;,d :~end,.•to . th.e: Senate,;.O:, ·wats0n: 
substitute for " ,bill :that 'had ·previously. , 
jiaS&ed, :the '$en~\f,~iid~;lle~n 'l"n~ to tl1e· 

.-N&y&-::-17 . 

,Rea),· 
·Stokee, 
Stfu' " ·Ji,. 
Terr:rt° iii &~~ 
-Vet.le. · 
Ward.. 

·.Weli\ert. 
Willacy., 

Terrell of .llfcLeliban: 

:~.<\u,se; :ibid· .~libstit!'te '.!~shalb,b~,,;~ct¢ 
UP9n_.;bv;iiheJSenate ,m _,tlie.:S,.me,·manner 
iaa · a.1 ~µ,\;l:11~t: iiiJginB.t!oa, bi, th~ ;ao1!8~ Pendiiig; di!ieussion, 
?,t\leprese11.tatives ; .. and.:11ny.:;,amendment On ... motion ·of :Senator -:a-t.a.yfield;- tlie 
. wlilch,.ls.,ln ,effect, 11,.substl~ute shall .be .8enntik adjo{1rned until lO o'clocl{ fo:. 
consirlercd. :i substitute ·.biJJ. . i'itorro\f . . ' . - . 

EX:F;CUTIVE .MESSAGE. 

··Executive office, 
·state of 'Te:.us: · 

Austin · ·1•exli's 'May 5 1909: 
·To :tbe ~eiia~; ' · ' ' 

.Tlie,.ad•ice, Md ,!'Onienti.ol :the ,Seiiate 
.ie~j~iieste_.r_ ,fo , the: ·1011owing a?Ji.oint, 

. ·inelit· 
· ·· : .Hori: .. ·wa1ter. Tip5,.;i.r,;Tra'vjs. •ciiunty 

·.fo -b·e·n iiieiiilfcr oHhe Board ·of Peni.ten·• 

APP~N~DI:. 

REJllARKS 1BY·SENA.Td~ SENTER ON 
. nANK. GUARANTY·:nn,TA 

· .~1uiJ9.1Jo~~i:1 -'!~ec~ .;bt::S~ri.si.~r . ~.n: 
!er, mad~;, 1n· .the .. ~nata on) \pril 24th, 
on· a quCStiOn ~ Of , petSonal .. P,rjvilege, is 
jirinted by: .. order , ol.the:.s.n&te: · · 
. :rn, a. :cointr\unicaiioii, ,.dated:,.:Aprii ;,ll, 
. ;"A:.,)~~~ ·pi.OVi<li~g fOr_ ~i1e . -~i{rS:~~f ,()f 
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nddrcssr.cl to the Legislature, Governor 
Cnmpbell used the following language: 
deposits in Stole bnnks was demanded 
iu1d the people mean it. The nntionnl 
plntform and the State plotform de
mond this legislation -becnuse the people 
demand it, and have the rigbt to dc
mnnd it. The depositors hove asked for 
n lmnk gunrnnlce Jn,f, not n bond lo.w, 
with only the right ·to bring n suit, 
Such n plan as proposed is, I believe, 
n ahnm nntl tl frnud and would liquidntc 
every Stntc bank in Texas, notwith
standing it m•y hn\'e the support of 
good nt('n, "'ho nrc themseh·es dcecind 
as to the practicability of such n 
scheme. Those who believe that such a 
subterfuge can be justified before the 
people nrc deceiving themselves." 

The communication from whiel1 I linvc 
quoted wa.s sprinkled with epithet• nild 
conrsc insinuntion~ npplied to the Legis· 
lntur~ in connection with criticisms of. 
its course· in mnttcrs wherein it bas 

·· difTercd witl1 the Governor. · AS \Vns 
pointed o'ut nt tl1c time in ·a formal re
ply made by the Senate, this -cominuni· 
cntion \,·ns without constitutionnl ,'\-nr· 
rnnt nnd its pince in .the proceedings of 
this.body .is not ns nn authorized messnge 
from the Chief Executive of the State, 
but ns ·• 'pctu_lant nnd pcrsonnl cam
paign circular interjected into our de
liberations· in order to gi\'c it the color 
of a .State document. 

public to .k,1ow that the defeat of tl10 
ninc·juror bill nnd otlicr measures open· 
ly and vigorously opposed by the rnll
ronds-nll of which ~ supported-was 
due to the ncti\'e opposition · of _several 
gentlemen i<ho nre foremost .in support . 
of t.11c Cureton bill. I 'nm far from 'ini· 
pugning their mot_i .. es, because I con
cede to them nil sincerity of purpolie. 
But innsmu~h n_s tl1is single fnct expose's 
the utter insincerity of tl1e Go•ernor'• 
references to the· lobby ns nn influerltial 
fnctor here, I mny· be Jinr~oned . for re:.. 
ferring to it.. 

THE DEMOCRATIC PLATFORM. · 

The kernel of the popular ·demand for 
protecticin for deposits in bnnks is thus 
aptly stated in tl1c Democratic 'Stnt<i 
platform, adopted nl Snn Antonio last 
yenr: · · 
"~'e fmyor the protnp~ cstnblishment 

of n ·system tinder the supervision and 
control o! the S!nte for the guaranty 
for the deposits ·of State banks of Tex
ns." 

Elsewhere in the ·pllitform- it is de· 
clared: · 

·"we -repudiate the chnrg~s tltnt-ha'Ve 
been .made that the Texas Legislature ·19 
unfriendly to cnpitnl, nnd ·we invite a 
compa.Tison : of· our Jaws affecting ca pi~ 
tal, prh•nte' or corporate, with the Jaw1 
o! other Stoles on this subjeet. We de
clare the Democratic party o! Texas to 

· ThC manifest purpose of this• com- be one of progress, looking well to the 
muniCation wns to shnkc the Senntc in material interests of tlie people, and in 
its nttitude .on the subject of bnnk -guar- fa\'or of nn enrly ·and rapid development 
nnty legislation. The Senate has made of the natural resources of the State. 
n flt reply to this extraordinary com- The party invites · the investment of 
munient ion, reminding its author of the friendly cnpitnl by both individual; and 
constitutioTIRI prerogatil'cs which at- corporations, nnd guarantees !nil . nnd 
tach to cncb department of the State. complete protection of all such invest-
Upon me n more unpleasant duty is en- nients." . 
forced by the necessity of tlie occasion, ·The first plarik should be considered 
created by the Govcrn~r'e unjust and hi connection "~ith Uu:f ln.si: plitnk her-e 
innccurntc statements. He \Vl\B plensed quoted because it is mBn~fe1t from the 
to term the mensure "'liich. I, ns one of lotter thnt there "as no thouglit in ' tho 
the authors, submitted to tliis body, "• inindS _of the framers of tl1c platform 
sl1nm nnd n frnud." A sham is some· that it would be us~ ns n. pretext to . 
thing thnt pretends to be whnt it is 'not. cmhnrk on ·n revolutionary program 
A fraud is something worse, If I have which would commit '.tl1e State and the 
attempted to pnlm off on the Legisln· Democratic pnrty to t_he principle of SO• 

ture nnd the pcopfo of Texas n measure cinlism; mennee the .industrial fabric at 
that purports to be whnt it is not, I nm every ·point, and plunge every business 
unworthy of .their confidence nnd· re· interes_t . into clinos. · . 
spect; H the Governor in his ndvocney A guaranty, according to· Webster's 
of the Cureton· bill seeks .to mislead tl1e definition of the term, is an undertnk· 
public into -n belief thnt it is what it Is ing to nriswcr for the payment of n ·debt 
not,· he is umvorihy .of tlit confidence or ~rfOTrnnnce of duty· l:)y 'nnothcr. · .Ac· 
nnd respect iii the people: The iHue is cording to the Democratic _jilotform, 
squnrely· joined. · .- · " · · '_ faithfully interpreted.- each State 'honk 

Touching tliC Go\'ern~r's i-elercncc to sbo~ld _bc !fCquired ~o .furniSb, Undei ·the 
the rnilroad lobby, ·it may· interest the I •upervislon and ·control o! tbe State, a 
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gu~ranty 'by , a· solvent thi_ra party, . for ment of oncwf tlie most perpleliiilg and 
.the protection: .of its. depositors. · 'TMt iii~iicate ;Pr~blems thilt .ever veied the 
is-. the Jerigtli ·and 'breadth·. and Widtli. of- io.wmi>.kers •Df o. State- mo.y be drawl\ 

.the~ ·platform: '_ Just" th.at · and · nothing from unceasing fountains of iriisinforma
less and · pothing -inore.: .. ·Ti)~ . gii~riinty :tion. · Mal!Y· i>:ersons .who h'o.ve ·giyejl ,phe· 
"isJo lie j>roVided "'nrider"the ·supervision subject· .b!lt .. a hasty ",~houglit ·haye ·,been 
_lind .:control · of O'.tlie·-Sfnte.''. • . · · .. · . · · . 'ill tired '.by the · pr~tense of_ 'a · State:,gu8:r· 

· "~Ii~ ·· jilo:tform:- ·as .stated· is· a. direct anty:: · WhiiteveT< ·support .th§ ·Cliretoit 
. ·echo ·of . the · ·CQnStiiiltioiuil ·amendment bill ·Jia.s .in : 'lmhlic . 8entiiiient is' ;derived 
lliid~r :which ihe . State .-b'ai\kiiig :sysiem· from' the notion .. thaf it"proniises ii '.State 
ms.· estnblisiiea.: Jtis . first , provisfon . gila.nintf: ".The d_emo.iid for istate ... re-. 
reads' thusi . . . ·. .. ·· .. .. sponsibi!iiy'. is .a: gfowing:·.on.: :;within 
· '!The --~ ~isfature -~liall ' bY ' geOerai · reP.sOno.bfo ,bOUiids·, it s'ti:mOs ·ro~ ,progre·sa 
:ia, •• _aut~~rize th8 incorporn.tion of: .car:- ,ari~ . }or ' the Jiro!ec~ion . .>f · 1~•, ,l'<:hlic' 
P?rnt~ · .b<idi!s ;. "1i~h :hiiilking _.and dis·. Infer""~ ; ;But mar!< .w.ell ·th~«hm1tati9ns 

.coun~1ng pr1vileg~._ . and · ~hall , proyjde , ~·~ b.ir. the ; dons~1t'!t1on. . o.nd tlle D~'!1":' 
for. ,a• _system of State silpervi.sion, .reg-. Cr!'tlC ,platfonn: . '. U:n._der .the !supervlSJOD 
illatiiin :and :control· of such ·bodies 'Which ' and. eontr'or'of.·.the.:Statc.'' ·No .¢igges-. 
·~~.I.I ,ad .. e,qu.·ateJJ' .. ." p. (9~g( •.i\d sec.Ure -the tion. the~~ ; ~~~l.l._ .t~.-e '.S .. late ,sJio.J_l .. :)>Ut ;ii} 
depositors. and -creditors thereof.'~ . ·.... p~~.:!' · penny ,of ,its . o!"· funds. ~or .pie 
:A~eq~~~; priite,c~ion .to ,!_h~, depositors; . redemption of, t)le. _.p)edges of._ the .ba~, 

.Jliider, o.. sy;stem ,of:,Sf:!\fo (!upervioio!!.i•n<l, . The_'.Pl!fn: Pr~seI!~ed ., by ::i.~~' Ou,r~Yi.'1 
,control,, is. }~qilired ·by,.t_li)• Con·stitution:. and, -~pprov.ed· ~Y,JAe ... ~overnor and_ bis 

.:~he ; j>lat!or:nf ·auUl'sts :ilothing,;new, 'ex-. lla~1~g .. C~Tl1'!'.'~~ion~r, -'!>lir:_ T~ov_e,. _ ~o~~ 
cept· ·that}?! p~ote~tion ,•h!'.11 !)~ ,given Jl~~ ig ·fact _propose !' s~~ guaranty :for ' 
u!'d!! .a: gu.aranty . . That .could only ·be: · ~link :.depo~!~• _bu~ - it :.does mll.ch · ;vora~ 
given .. ~Y· '':. t~~~\l. !>4ftY,: '.because·;a . guar'. . it ::.~als~ly ,pr_etends to _do .so. _,·I,t is .. n.ot 

.anty , -'~ · ' •.n .. Jlndertal<ing ;~9 ( answer , for ' .wha.t it p~etends ~~be. It ,IS . ": slia_i;n 
:~n~t.her. , : .It .. :has !lever : 'ineant -.n:iinhiljg· .a.nd_ .a.,f!•ud. I~._ is ,a ~";'terp_1~~• -J>f 

· else,.,and it!must ;be pre.urned that the' d,e~ption. T~at part, of the ·Pl\bhc which 
]ila~form . ti\iilders; 1:1sed .the · word .to ci>ii- is · av,er-c.red"!~u~ pelie'<es t~at , in so!"!' 
vey the :only,:meaninii: it . has "ever. 'had. way . th7 Cµreton: bill ;m,~k~ . the State 

re~p~n·s1ble for .the pay!'lent 9f")>a.nk:de-· 
31'ATE.DECEPTION;llUT ·NOT STA'IE -posits. No· iifotii". reprehensible . decep, 

· .. {}U.ARANTY; · · · · · ;tioiq•as 1 ~irer practi~. or·:attemjiteifto 
.be. jirncticed upon :the ·peopl~. . . , 

. BJ!Iore ·. the Legislature assembled: there; , . "Any . plaii :thaL relies upon :deceptiq* 
was .. :tiiuch.: !li.SCii&S\oii. :in· the :1(res5 ·,of for . . its .:main,: ioUowiilg 'is 'pece.ssarily 

·Texall aa·,19 .the•nature , of ·tJi~ g\i'ahiity mong,' in pfiiiciple, Ja!!ffl in. economies, 
.. \V~iiill shiiuld be ·-r~qtifred . Jo'.r batit« :de-· an'\1-:WiU :U.ltiinately l'eSttlt 'in P,ublici dis.-
ptislts . . 'Several -. . miters . :a.dvO..ted . .., aiiter: . . ·-· . 
. Sta.te : .-guaiielifr . of ·deposit's; . ·upon tne . The . advocates , of 'the Qi.lretoii, . plan 
!'1i!Ory.: th~t ·.this .\Viis ,a :proper ~iity or _claim ·that it» 'i• ·a ·gOd:_cbild 'of-.the 'Okla
.tll~ :;sta.t~ .. :.:a . ii . ma~r. of . . ,Public . ~n~. homa:;pl.~k, '.i.nd~ it. :unqoubt<l'dl:Y. oel~ngs' 
gen_ernl _coneern ... 'o/Ji1le tins :conunbon. to .t!ie .aa!Jle family· o! !mP?•tors. !:;ince 
;w~Bf.!~ely•,~"'!ii iii - ~.he ·Pres~' ;~herh1·cre: the ~~~P.tl.~n: :o!Jhe :okl&;homa. ~.:w •. the 
~1lt few :'Yute~s '."PO, fciUowed, it to . t~~ '!'et~opohtan newspape'i:il of o_ther .States, 
.logical ·end , an:iI . ;iirged :that -~~·- SUite part1cul,.rly, th0• .. -papera w·bicli ,are .pa
ahouliI .:Pledge . i.to ,,own. ·credit· ·tor' .. the tronize'd by the . wage...aming." -.Classes, 
1eqitji .... ol : . .bank .'.~ep_.Sits . . T!ie . . worils have 'been . .Jllled with flaming .anvertlee:. 
".Sta.te "li>lai'linfy" :were used ·1oosely, :and >ments •by Ok!Oliomii. banks .. soliciting ·de· 

·, liuuiy )eiij>1emem »!O \h&\:e ;tlius ttcei~ed ,p~~ts ··upoii:)hi» representation;-. ·iiit!Ull:y 
· t~e "idf!a : tl,>iit_ \tbere·, ,vas · so~( '~orH>f maqe,; that}~~ !lta'.teoo~- Qkla.bo~:•te.tid_s 
.proposal -pending for ·the . State to be- behliid . them. .The J1teral·. reading of 
come .the·gnarantcir '. (jf the)ianks .. »:Miicli :the9e ·a.dvemsements, . teobnieallv: con
'of '.the coiifu.Bii>ii ;of .ideas tliat now.exists :•tnieci; "migJit .'enable the writeri. t~ · es· 
upon ·:tlie, subject .is due.::to .. earelessi·e)<- cape~ ooii.viction upon 1a.-Ch~rge\o(obtain; 
preasions by .. w.Rterii· ,in · the pr~si ~ivho Ing money .. 11n4efr Jnl.S. , ·prentense, ;b\lt 

. h~!~ ji~flaken•'the . tfojible :fo · inform. uh.<l•r ,aliy: .standard ·'!f !'Ior.ali!Ji tl)D.t)~ 
· the_'!I9•l!•· ~ .... ·1?· the, details .. ~! , prop~ij'ed aaserted· ~y "'1,"'!· "cl.a.\#ng to ·~ .. ~~':' .. !'. 
·legislation; ·but -.bav.e rattled awa.y ·from tbooe:.banks··a.re rece1vmg. money . un11er 
· ~h~r '°rocikiDg «iliairs ~ in tlie clouds, ~·· false '.preteiir!e. ~ey. ar~fullj convey .the 
,clin.ing ·t?. ;~i;!iuiiii_ii eitli~r "th~m~elv~;or imp~!?!': ,:tliat the - ~tate •r P@ii_h,o~n 
.t. he pnb11crw1th the· .fact8; and. assummg J'.11nderwntes. :their: certificates :of, deposit, 
'that kDowlecige iufticient ·foi- .the· oettle·: ·intending .. to ~teate ".that ' impre•sioil 



230 srm A'l'E J ou1mAL_.o_· _ ______ 1_r....:n,'-· 

without nctunlly employing words to do I socialism and hove taught t110t indh-i
so which would mnkc them amcnnhlc to dualism is the · tap root of dcmocrocy
the criminnl lnws o[ the · United Slates the · prop~al to force all the bn1iks into 
Government against using the mnils .!or im•oluntnry copnrtncrship; nnd fo mnkc 
frntidulcnt purposes. . . ench bv statutory decree the guarantor 

Do the people or ~exna desire thnt of all, .. WAS .so repugnnnt to' Democriltic 
their stntute boOk.s should ·be p~oslitut ecl principle, sO fnlsc; so dclush:C, So dnn· 
to such bn.se nud mischievous ends! i:crous, thnt it al1ould ·not be hnrbOfed 

Arc we willin~ tO lend the c~lor of for n single moment in·· any mind thnt 
the authority of tlie great Sent of thC prof~ses adhesion to . the DemocfRtic 
Stato to a legalized syatem of swindlin~ fnith. The only available plnn · """" ·to 
which in the fullness ·of time will incYi· require 'cac11 ~ank to give ndeqtmtC ee-· 
tn.bly ripen into n acandnl ·or ' i<cirld· curity for_ the return of its ·own de· 
\vide magnitude! ·· . . po•ita, and to provide tliat this ·sl1oulu 
··No one here pretend• to desire to make be done under -the supervision nnd co_ri· 

_the State n gunran_tor of ·deposits in trol ·or .the ·s _tatc. · This inrolved ""no 
bank.8. Then ought we not to stand dcpnrture from nccepted' political '. iirinei
toi;:etl1er in bel1nlf o( sound public pies or' from ·existing aystenis of busi· 
morals nnd nrow ·our. exact purposc·' iu niiss; ErirnesUy desiring to eonform to 
\vbatever lnw mny be enncted l tl1e commnnd of the: DCmoernti'c 'pl11.t· 
' '"In his re<ent addies . .- before tl1e '.l'e.xaa form nnd ·to respond ·to ·tl1e"j11st public 
Legislnturc }fr. Dryan 1 used .this . Inn- sentianeht wl1ich C..'llls ro·r ·ndeqUn'.te: ·ae· . 
Sunge. ·' I wrote it' down n.t the time : cu~ity · • for depositors, I · cn-deiwored "to 
· "~If you nre going to sell a liorsc that devise Ii plan "" whereby the · ·~anks ' ohou~d 
is _not sound, s~ll him without " writ~en be· required to ins~t~e dej>oaih in ~1Vcnt 
gunranty, because if you· do ·sive gunrrih- com·p~liies. It nlli'st be· inariif~t, I 1think, 
ty · t.hnt he is .souitd nnd lie turns out "to ev.ery 1 mind 'vhich }in8' ~vCn the ·&'1ib· 
to be unsound, your guiunnty "will rise ject nny ' thougl1t thnt tho only solution 
i1p· to confoun<I you." · · of tl1e probfom lies in some form of hi· 

· .That doctrine is n pnrt of ever)" _pint· ourance. To "tbis end, before coming to 
form upon which .it is permi.Sible for Austin, I called up<iit · ·.l~r; Royn_I A_. 
an "horiest mnti to s_tand. Written into Ferris, wl10 i• connected ·with 'both . ,. 
the Democratic pltitlorm "of Texas, it Stnte nnd National" bilnli iii Dallas, and 
ndds ·" ·proviso that the gunrnnty to he upon J\fr. Sam .P. Cochran of _Dnlh1s, 
given under the super\'iaion nnd control wl10 is prominently conn·ected ' with ' th<! 
of th e State. shnll be n gunrnnty of the business of fire · instirailcc, to kmnv · 
repayment by" the bnnk · in "'liich tl1e whether Texns capitaHsts would l_ikely 
dCJ10'1itor plo.ces·'J1is money of 100 cents inteiest Uiemselves ' iri. liome · romprtnies 
upOn .the doUnr o( sue~ deposits: organized to inture der)osits in ~e;c:rut 

-;t'ha.t <loctrinc forbids witll .stern cm- bnnks_if ·tiulhority"wcre gh:.en for ~llc . o~
f1hnsi~ U1c repetition here . of the Ok)a- gnnizqtion of .such cOmpanies: . To P.ru· 
homn. plRn of false· preten!e-thc rt-'prr.· dent, ~rcftil men o( busin<'.ss the· prob
eentntion that the Stntc is behind dr- lem seeme<l n ·1nrge one-although there 
pOsits when it ·is · not. nre ~.hose amo~g us who _prOfeas 

· to be 11.ble to 'solre.it without nny· know!· 
INSURANCE AFFORDS A ·REAL AND edge of any -pliim of the . subject; nnd 

~TABLE GUARJ\NTY. without rending one section of any bill 
relating :to it. · Tli_cse gcntlenieri promised 

_I accepted the Dcmocrntie plniform in to consider the matter; but _I presume 
the letter nnd in the spirit. llcforl! they reached no corichision -in their own 
lenYin~ my home iri Dallas to nttcnd minds becnuse thev never ndvised ·me .of 
upon I.he Regulnr Se,.iori of the Thirty- it. However, I 

0

did not nbandon t_he 
first Legislnturc, .T set nhont to devise n idea thut insurnncC offered :· th'e Only 
pion consistent with "our. established real ~unranty that could be · given the 
sociril nnd induetrinl RJBtcms nmt ''·ith depositor, .cmd continued to ~git.ate tltis 
iinCient ''_Denlocrntic prmCiplcs to .carry plan witliin the scope of my ·.o,rn nCti\i.
thnf plntform i~'to ctTCct. To my mind tics. ~n puraun·n.oe ol this ''ie:W .on t~1e 
.:...Ochooled in the ten<it.O " of democracr ·as 18th dny · of Februo,ry _, last, I offered m 
expounded . bv Jnckson and ·cnlhoun °nml tl1c Senate an nmcndnimt ' to the .bill 
Benton nnd Jelfcr'61i ·Dn1'.i8 iui'1'·Alcxnn· then "pending (Scnate ' bill .No. 15_4,J" ~~ 
der' Stephens iirid ·nen Hill and L. Q. C. la tin" to objects . for which. companies 
Lnninr nnd Henry . Wntterson . a_n_d_ the ma'I" be · ineorpornted, wl1ich provided· for 
Jong line · of il_lu.s_triOus . ~tn.t~roen w~.10 tlic' orA'nnir.ntion of coiriJXl:nil'B ·tO'_irisUr·e 
have· under evczy stress · of . wenttier bnuk dep.osits and· that _they shoul_d l1ave 
ot.~ :~p agnin_st every onsla11gl1t of a ;pnid up 01\pitnl st_ock of nop~~s t,h~." 
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$500,000. This amendment, wliicl1 will <nee of rorporntion gunrnntors,.· makes 
be."'found · ·on page '43l. of the· Senate such .provision ns · to as~ure · U1nt .th!• 
'Journal; was adopted; and it is my belief will usitnlly be done. The effect of tins 
that it wna the immedinte cau•e of the would be· tbnt the · guarantors of n de· 
· \'elo :of 'the bill by .. Go1·crn'or •. Cninpbcll. faulting ·bnnk would immedintely tnk~ 
He Mll!nled in ·thie ·amcindment· nn oppor· eluirge of nnd liquidnte it with the ".best 
tunit)' for iuurnnee of · bank . deposits, result& to the • public .nnd to ·•l!>Ckhold: 
on.d ·not' being willing_to ;;!•'_• that.plan· n ers. 
chance, lie ' vetoed .the" bill. It 1s true ·4. · It provides thnt in .the . ovent t11e 
thai ·•he ·:gave •another ·reoson: The ·bill deposits of ··nny . Stnte bank ·shnll exceed 
oontained a· section repealing ·thc ·prcscnt 6.\•e 'times its ·cnpitol stock, it shall frir· 
law wbiob oft'ers . iin unlimited· flcld for 'nish additional security equnl to . the 
'the crtatioii of ·compress ··. nnc~ •Ot11er nmouTit of suCh: excess deposits. . · 
t'riJSlil; ·and providing a · drnstic penally •These iire the :mnterllil · pro1'isions of 
for ·t11e orgariiZDtion of sucldrtist.. · The .Uie bill. The ·other provisions ·reliite to 
Governor referred hlil •·eto to this sec- dettiils and to tlie mechanism; which iS 
.'tion, and focUoualy d~la~cd - tliat 'hciwa• of' the simplest ' ilntiire. _ · · 
opposed, to ' tbe .. organ1zation or trusts. '. · Stated conci8ely, this measure extends 
" ' · · to the · genernl 'gcpositor ' the protection 

THE SENTER-HUME DILL. which the .State ·requires · under general 
· law for Sfotc, · coinity and . 'municipal 

In further pursuance 'of the idea .that 'fonds' deposit0.1 in bnnks. A .deposifory 
the . system of. insurance .offers the only· 1 · · · db th ·T · · t · • ti ' ,." 
real .. solution for this v.X'atiolis .prob- nw was passe Y e wen y-mn 1 ""S· 

· · · h i!lature, wna· nTneiadcd and perfe'cted by 
lem,_ I -joined in the prO!luction _of .w at the' •Thirtieth Legislnfore, nnd ·hns 
is•known as .the Senter, Hume bill. That worked ,.ell :in op.ration. Under it no 
meHsure, it is proper.:tO.·say, repre~ents 10sS'·1rns· been · surrere~ .. l'he . last repof~ 
the · sober and .- well-cons.idered : judgment ·01. ·the ·stnte Trensnrcr shows that· the 
of . eeveral of the ·nieinbers ·Of this Sen: ... . · . 
ate, Dien . Of .business as ·well OS leg&! CX· ,Stn.~e ,J1'n.d ;~eposited ·: i.n . bnhks under. the 

t proviS16ns ·of .this' law about'_ $1;500,000 .. 
perience, .. tJ1oughtful, conserva ive,. pnt·' for wl1ieh it held approved. security. and. 
dent · m~.n; 'vho i"'ill .not· stand · for any upon whicl1 it .was recei~·~ng iriterest 
revolutionnry· program but who· are sin· amounting til abiiut $50,000 annually. I 
cerely and earnestly committed to t11e have not at hand the reports whiCh 
,proposal ·to secure· depositors . to the ut· woilld"sho\v the 'volume of· eoi1nty '. and 
te'rmost. ·· The · pOliticians·•imd· th~ press ;municiptll 'fUnas on dep~i9if in :bti.nkS. un1-

bel1ind . the socialietic · program Mve dei'' this law, .but" it' mu.st '. be "large. 
gro0sly misrepresented every· feRture of These public funds · .coilstitufo •a imcrerl 
this measur., . . They haye : not -. dared . to ti:uet. ·-rii not' .the' Jaw wh.ich slifegunrds 
discuss ·it . .. _As far ns :possible they . have tl1em "~nd which is approved 'by the .test 
prevented a ': knowledge · of .its .details of. .experience 'a ;w_ise anO. snfe e~edient 
1rom renching ·the public . .. . For the salie · · · d •t 

1 of : historical ·aceiirncy, :I give · hero · a :for -,the .. gen~rol •po•• or . 

'summary of its :provisions. . PROVISO ¥0:R ·1111i\1EDLA.'.l'E :PA)'.: 
J. It requires ench bank.ing .corpora· ,JllENT. 

·tion organii:ed · tinder' the-.lawa ·of Tex~s 
to 'exeente .'nnd"'file . annually ... bond, The :objection. J1ns ·been made ·to ·tJiis 
·policy ,.of insurnnce .ot. ·otl1cr form of nieiisure· that It does not provide for 'iin' 
lri!at'nrily in -un .an:ionnt . equd to twice mediate : ·repayment · to .. the .. depositor. 
the ·amount ·of ih capital •stock for th.e The. reply is ·that 'it'[!i-the only measure 
protection ·of ' all depositors:: The gua·r- 'pending" before· :this Legislature· which 
arity,· thus -'given shall lie ·appr'o\•ed'·both · does · contemplate ' tbe' ·feimbursement of 
by the · county· judge nnd the "6.up_erin·· the' dep.osit0r in ciaslr as soon RS ·a "bank 
ten.dent . of Banking. · shall ·make default; 'and that· iuakes"11ro· 
.. 2: "· It- autliori•.es any national 'bank visfoi.-to ' this end which will accomplish 

and any •private blink to 'take the benefit thii\; result· in most" eases. It" gives nil 
of- ' its · provisions and to furnish • the assurance ·thot 'the ' law ·can . gi1·e :for im
g'uaranty_ -required fr~rif State banks if niedinle ·cash ' payment. The. pr<hisions 
it•elects tocdo so. . . of. the Cureton bill 1vould never yield 'a 

·,. 3.- If '.provides thaf in ·the event' the dollar-in" cash in'' time of panic '.to ii.· de, 
bank · -frirnishing .' the · guaranty ' shall positor bolding ' a :~Jiiim agairi~t a· default-· 

· rDake .·defAutt,·· the ~ guarantOrs · sh&;1J::1bc ing -D~hk, 'bilt, _unile't ·su,'ch ~ circu~stnnCeS 
· required : to · pay over · at·:ouee . for .the he \htild always ·be . paid in"eertificates 

bene6t-'of .deposilora ' th~ anioiint •of 't11eir of ·nn indefinite nature ' ·and" ·uncertain 
~li~~~~o?s· ~~~n~s ·:!~r~~.ted; '.',a~d · : i~ -~ '. t.~e ,·~tu·e. · .. . · · · · · 
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Jn the light or nll experience, nny mnn I meet the demnnd, nnd ns .they nll made 
wlto professes lo hnvc discovered n plnn the demand . nt once there hne not been 
whereby under nil circurnstnnccs dcpos- sufficient money. The result hns .been a 
itora will. lie pnid in cnsh upon dcmnnd money farriinc." 
is clthcr n lunntic or nn unscrupulous The conditions 'vhich ·nccentunted the 
kmwe. For 3ges, the financiers of the pnnic of 1007 were .thus told in grap~iC! 
world ltnl'e devoted themseh•es lo tlte story by Mr. T. C. Doniol, of Virginin, 
solution of tliot problem, nod it is still n globe trotter, who .testified before the 
unsolved. In the grent centers of wealth Committee on Dnnking .nnd Currency of 
nnd business, nnd nt the very fountain the l:Iousc of Representatives in Janu
of the golden slrenms .of wealth, it is nry, !DOS: . 
found ncce!isnry :when pnnic comes for 1'This pnnic .lms given the fimmcial 
the strongest financial ins~itut.ions f.<? SUS· rigors to all the Unnkers. They reali~e 
pend payment or to limit payments un- .thnt with only $2,8i6,368,696 in the cur
til the madness of panic ceases nnd de- rency system of this country, nnd· only 
throned renson resumes its sway. Wl1at $1,679,853,iGO in nelual cireulation they 
folly then for men who ne1•cr in n 11 hntl to tnkc care of over $13,009,635,348 
their Ji1·es grasped one of ll1c smallest owed to their depositors, nnd nt the 
wheels of ·t11c compll'x mnchinery which snn1e time provide the money neccssl\ry 
speeds on nn<l on the mighty cargoes to carry on $25,000,000,000 worth of in
reprcsenting lite aggregate of lmmnn ternnl commerce. It is snfe to .say that 
toil nnd nchievcrncnt to ·nssert thnt out if the country hnd not been inn ,prosper
of their ignornnce· nml inexperience hn.e ous condition and the Amcricn.n i>copl~ 
come n rcvclntion crested with the halo in 'n pleasant frnme of mind, hnlf the 
of infinite '"isdom, nnd if cong~esscs bnnking institutions in the country 
Rnd lcgislntuTcs will but· crown them would Juwe been closed or .in.bl\rikruptcy, 

. with nutocrntic power, the <lny of pnnic c,uieed by nn angry, outraged people de· 
·is a.t end .nnd dollnra will rnin upon mnnUing .t11eir money. Let t11is oe<:nr 
cl~moring multitudes m1 mnnnn. fell upon ngnin under difJerent conditions nnd a 
the plains of Cnnnon. gcnernl pnnic seize the people; it will 

ORIGIN OF PANICS. 

Let us benr whnt tlte Comptroller of 
the Currency had to say nbout the causes 
or .the pnnie o.f 1007. 

"On October 2Gth the New York clenr
ing house bn.nks decided to issue clear· 
ing house certificates for use in the pn.y· 
mcnt of ba.IClnccs nnd to limit if not sus· 
pend the shipment of currency .to out 
of town bnnks. In this the New York 
bnnks were followed by Urnsc of tlic 
other centrnl reserve nnd most of the re· 
serve cities. The result wns to nt onee 
precipitate a. most serious bnnk crisis 
and a famine of currency for pliy rolls 
and other necessary cnsh trnnsnclions. 
All domestic exchanges were at .once 
thrown into disorder and the menns of 
remittance nnd collection wer.e almost 
entirely suspe~ded. The conditions 
which . led to U.e pnnic or October and 
November,- 190i1 were not due to the 
fn.ilure of n few indh•i<lunl ·bnnks. They 
were not due to A lack of confidence of 
the people in · lhe banks, but more to the 
lack of confidence of the bnnk• in them
selves and their reserves. Bnnks hnvc 
been fearful thnt tl1e reserve system 
would break clown, and in consequence it 
Jms broken down, nnd tlic reserve de· 
posits .hove only been pnrtia!ly avail
nble. They were also fenrful thnt not 
sufficient money could be supplied' to 

sprcnd like wildfire through thoae hav
ing on deposit $13,0!19,635,348 in the 
b:rnking nnd saving corporntions of the 
country, nnd if one-fifth of them get 
their money it will exhaust every dol
lar in t11e whole currency system ·of .the 
United States, or one-twelfth will tnke 
every ilo11n.r in :tctunl circuln.ti.on." 

Mr. A. N .• Tordnn who nppenred be
fore the Committee on :Banking nnd Cur
rency nt the request of Mr. Willia.ms, of 
Mississippi, the Democratic lender in ~be 
House, thus summed up the· cnm1es of 
this .lat•st panic: . 
· "In tlte panic of 1007 people were at
tempting nn impossibility ·in trying to 
convert the credits of this country into 
cash. The only recourse of the banks 
in affected centers was to suspend pay
ments, ns their lonns could not be liqui
dnted-just ns iri 1857. It was ·neces
sary for tlte mutunl protection of all 
concerned." 

I have quoted nt length these expert 
opinions to show . the utter futility of 
the Cureton. bill ns a means of. produc
ing ready money in a ·time of panic.. It 
would be ns childish to nltempt to .dnsh 
back Niagara Fnlls with n dewdrop as to 
seek to nllny the clamon of surging 
multitudes during such n crisis, by feed.·· 
ing out the resources of solvent banks 
to the creditors of inso!Vent banks. No 
snne banker who·se -wits 'vere about him 
would heed the call, though it were re-
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enf~~ceir.by. all the .;,ilitary power-of.t!iel -i\. b.~nk fails _,in. :i,:1 ~aso,,and' .a: c>fll :is 
'.S~te. . · made foJ. -B·p.lirt ~!'l!ilr,$110 -, iJI the _ _.A)ls' 

... . .. . . . . . ,tin b~nk t-O :sntisfy . the: depositors of t~e 
A 'PRODUCER .OF P .ANIC: . El ·Paso b~n~.- He.-jirows faint ~t :he.art. 

T~e . next .. dil.y a ban~ ~ailure . in 1Texa.r· 
Can 10.ny mtellige..,nt 1nnd reaaont1nhgc kti.iia. ··iii9.kes 'another dCmO.nd upOn. thC. 

inind fail to perceive that unde1· remainde~ :of liis '.$140. ,lkstruggles·with. 
condition& stated by the Coinptfoller .of set .t·eeth .. to · overcinne . . a ·gro\ving _fear. 
-the' :currency •and by Mr. 'Dauiel :and by A third.failure is reported ,from . Drowns: 
MI. Jordan, c~nditions .that exi~te<t qrili' '..Ville, ·an_d ,.:. third call is 'made. •upon .. bis 
a., i_~ar '. iiiid ;a ~~.If ago,· t~e ·.Cureton - ~ill :little cn_sh 'pittance. 1~· ~he b~~~: .. H~)1ii8 . 
given fuU force;and ecrect .m .Te.~~s -woµld · seen.; his :$1000 '·d1m1n1sh ·111pu\ly ·from 
have· precipitated.: a ·general ·run .on the $140 -to $100 . . W)iat •will he dol . What 
banks of. this State,. i ncluding. not: ·o~ly ~oiild . liny m,an dO but grab liis hat iin4 
incorp·orated · State· ,banks,: but',Na.tional rush ,for< the· bank to assi_st in .his own: 
·arid', p?ivnte banks i . . . : . . . undoii:ig '. by helping: to produce .• . run._.on 
: A ·recent ·official statement iihOws · the his_ .own·· banld: ... · 
··resources : o( State aila ·National ·.banks The5e are the · dragon's teeth we . ·a.i:c 
·of. Teins 'to have been · nt the time as· nsked .- io . sow iii Texas .foday. I refuse 
fo'llowsii . . . . . _·.: · .. · . · . . u, 'join ·iii :the· soiving._· ·. .. . . 
. 'Natii;ri·a1· - Bonks:~D,eposits, . :$138,657;·· . 'The despei'.ate. _politicians who would 
492 f .loaiiit, <$92,958,481_;· ·octtinl c:isb ··.ori : bn:rter the .welfare, .. tl1e 'prosperity and 
han·d;: s17,380,666:<•_.Per<iiilti>.ge •of ·Mtunl .the bi>.ppiness : of millioiis · .of •,people ·• o.~. 
cash in bnnk· fo ,-depi>sits, 12 per :ee~t. this· S'tnt~ .. ti> :gain,:the offices .to ,,i>hiClf 
: State· :Baliks,",-Deposits;·. $22;5.7.0,622; they_ iispirc, . ·surely l!a;ve .. itot .meosureii: 
16.ans, .'$13,859,267; iictu'al _,ciish .on .bond, tlie · full . ·e,xte;;t .of. the disa.st_e~ . to\vard 
:$3;416;9_34: ;l'~fcentage ;of nctual ensh -on . \vhich' th.ey are 'pushing.fofwit'id:_so reek: 
·Miia ta. :aeposits,- 14 per cent. · . lessly. ·' . . ... . 

.· Let ·us .supp9se ~hat the· Cureton plan · 
will 'k adopted, and· that an the Stlite ,Ti:i:J;f ,OKLAHO.~NT-FYO.RM OF ·GuAR: 
banks ; will be ·bro\lght irito involuntary ,, 
copartriersliip;_ . A :citizen· of . A~1stin has 
.oiie thousand' dol!nrs• .($1000) . on ·depos)t. The Oklalioma situation to which :they 
There is say $1.40 in _the .bank to repre- ·point for p~e~edenfs «should -give ._tbem 
·senLtliilt .deposit. When•· he. put ·the_ pause: :'l'here, between thirty and for.ty 
money" in the ·!la.iik 1hi.-.confidence ··in its .millions ·of d~)liirs of .deposits '!'re ·said 
_resources_' was' strengthened. by. ·hii{ ~c- : ·facet_io.us(y. to .. be , •:gn.~tjui.teed". 'by the . 
·quaiiit.:nce ·with .. the / milnagers ·Of the '.St~~· .. What iidhe guaranty and-.:What 
bank, the ilien ,bebiiid :the·firu\ncinl giihs. ·is_1t ·worth.? Uiider tlifa nil!iiCa.l plari 
H~ 'kn~\V -lbem ' to · b~ ·.m.eri' of prudence .which is .. conjured up ·. tlirough , · · · 
and. integrit~.'., ~iit since .he .depo~lted ,ofeome -.Aladdin's !iimp, these. mi 
thnt ·. $1000-_tlic ·state: has. s_tepped-in nnd deposits lire .• "gunm~teed" _·by 
-tliri>ugh the · exercise· -of ·nrbiti:a1·y liiid mofr thi1n $200,000 ·and .that .not in ·cash 
:~iitocratic - poweY1iaa :o&id ·to the bank but in promise• ·to pay. ,.The iio~y ·,;1 
and .'to·· its ,depositors: ·"The 'riioney herii. the':iiituatio'n is that. if there .should ever 
is . suli)ect to my eommand to . pay -the . be •tlve suceejSive and .quiclc ·.demands 
\!epos_ltois In other ·ba.nks :w)\jch, .because' -Upon U1e so-co.lled ·'.f'!nd iif .$200,000, evi· 

. they, are .not ·•• ·prudently ', managed as: den'cei! .liy ,nothing .more' valuable: •than 
tliis, .may ·Mvi ;to·Close their :d~r1(".- . .A .book. entries; ihe .. wliole fuiid . and · the 
panic come9,.and-the .ci\vnei.,of. that $1000_ whole scheme wo_uld ,probably . ·go up .iri 
:begms.19. feel drieasy.' 'He •.Jiiis · not lost smoke. and ·tlie. ~·guaranty" ·oLa. sovereign 
contldenee in:. his :own 'biirik or. iii ·its State, tendered ,u, ·lull depc)sitois into n 
·ni.&nligers, but he b_egins to be. haunted · fillse sens_,; .of security; , would tiirri to 
by :that. :mysteririils a.nit quaking ·fear~ : ash~s on the lips of ·thous~rias · of depw 
irhfob an;unknoWn and· unpJacenJile dan- !tors,. many of thein wagHnrners, WJiO 
ger always . yields: ., A: financial conflagra- .would then · disrover ·.that th.ey .!ind n eeri 
tion . may break ·out ·at any moment. a swindled .by an improper use :of ·.the 

·· th~iisaild miles lwa.y,:or at_.im hundred ilnme ,and·. p_reiltig.i ·of.the State . 
. ~j)1aces,.~nd.:·h8 -'will: Dever rea1~_1.e . the "do.n- · · 
<~r . untl! . it;hils consumed _hiii little com~ , .AS APPLIED .rn .. TEXAS: 
',~te~Ce. ~ -·B~ : is·· ii.~ . 8. . iDo.n' · ~ta_ndi~f '.iii . ·. ~. .. . . _ . . . . . . . . . . 
cthe ,sha.dow of Mt. Pelee, wit\' .the• sun .. ~t · u~ rapply .the .. Cureton :scheme ·tq 
· sbip.i~g , :on one. ,~~~e; ·Iiq'tiid . ~en th . rniji; the ~on~ition~··no~. ·eXiSti~g. ~°: . T-e~aS; a.Dd 
i.~g -,do~· on . t}i~ Q.t~er, .a~~ ·.the p~·ezes see ~o~,· it~ :WoUld .work .. in' a.ctllal :prac; 

-ahut_ing ·.with: every stro.ke of the clock . . tice. . 
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Al'eording to the statistics I hn.Yc nl
rcndy quolcd, there were $'2"2,570,022 de
posits in t11e State hnnks or Texns .;,·hen 
they were compiled. This amount · h"ns 
probnbly incrensed to · somctl1ing like 
$'25,000,000. ' . ' • 

The Cureton plnn contemplntes lhnt n 
bnnk credit fund of ' $500,000 shnll be 
chnrgccl ngainst the Stnte bnnks in the 
beginning. This is to be rcnched by nn 
nssessment Of one per cent on their nYer
nge deposits in thc'.·cnse Of · lmi1ks which 
lmve been in opcrntion more thnn one 
yetir, nnd by nn n.ssessn1cnt of 3 pct C(!nt 
levied upon tl1c cnpitnl 'Bt.rick nnd surplus 
if the bnnk lms been nmning Jess thnn 
one ycifr: These nssCssincntS ' .rrc ·sub
ject to increase to secure· the desired 
n~nount of book credits · ·nmou~~i ng to 
$500,000, but nfter the first yenr the lid 
i• to be put on ancl the mnximum as' 
sessment permissible in nny one yenr i9 
to be 2~ pof cent of tl1e it\'crnge daily 
depositS for the yenr. · 
·· H _'l'l'ill be obsen•ed thnt during tlte 
first yenr of its operation the bnnks un
der the Cureton plnri w01ilcl be subject 
to cn ll in the maximum 1111n1 of $500,000 
to pny depositors in suspcndecl lihnks, 
nnd that on t11e basis of the present de
posits , t11e nnnuRl incremcrit to ·· thia 
pnpcr fund, if no disnetcr should come, 
would be nbout $312,500. . 

One Stnte bank in Tcxns hns oYcr ih·e 
milliori dollars in deposits. If it slt<iuld 
close ·its doors, t11e Cureton eChcme 
1i·ould instantly go into bnnkmptcy, be
cnme it could not be put' upon its feet 
ngnin \Vithin five years if the remnining 
bnnks sl1ould continue to contribute nnd 
no disaste_r ·should occur during the pe· 
riod. mustr:itions mny be multiplied to 
ahon· its 1ltter worthlcSsncss "ns ·n renl 
gnnrnnty of deposits. The suspen9ion 
of three bnnks of'nny si7.e in t11e sister
hooo of ·Stnte bnnks would bnnkrupt the 
s.chcmc, disgt.ist depositors, Produce ·n 
pnrHcky fcelins CT"erywhcrc, nnd cnst 11 

flood Of obloquy upon the f>inte which 
lmd permitted its nnme to be used to 
dupe and dct;eh'c depositors. 

A nEAL GUAnANTY. 

'fhe Senter-Hume bin, in addition ·tO 
nil of the · prc•ent nsset• of · th'c State 
bnnks, at n single leap \Tould a<ld 0\·cr 
$201000,000 in r~nl nntl nppro\'ed securi· 
ty, outside or their own nsscls, to the 
resonrccs nvnilttble for the protection 
or their depesitors. It would make ev
ery deposit certifiente issued 'by nny 
State oonk or. Texns ns ·good ns . a bank 
of Englnnd note: I t is ·tnie;- it IVOnld 
wipe 'out the wild'cattcrs, nn_d tlte ·barik 
S\\'indters, ·"·herel'Cr they rnny bC, but it 
wolil~ give the depositor thrtt full ns· 
sur:incC! of· sri.fety ·wl1ich cnn come only 
through the knowledge thnt the gttnr
anty Offered represents oCtnnl Vn1ncs nnd 
~ot t)ap~r credits . o~ r~s?lntory statutes: 

A FEAST FOR VISIONAIUES. 

The Cureton bill nssitmes thilt the 
people nre nll fools; that what they . 
waut is not nctunl sectirity, but mer~ly 
n etntutory dccbrntion tho.t tliey nre se
cnr<"cl. It is o. modern version of the 
Rnnnecidc's fenst, os recorded ill the 
Arnbian Nights. The depos_itor nsks to 
sec the nssets Mr. Love would . plnce be· 
hind bank's deposits. The sunYe , com
missioner replies: "My denr air, what 
ybu wnnt is not security.but confidence; 
be calm nnd confident. Whenever trouble 
coones-I "ill get your money.11 

The day or trouble romes-for in Ute 
fullness of time such .dnys "always come 
-nnd tlte anxious· depositor 'nppenrs be
fore tl1c Dnnking .Commissioner \Vith n 
tnle of n suspended bnnk upon .his lips. 
W11nt is lie to get I J\foneyl No_. . A 
certific:ttc which will rend something like 
this : "I, T. D. Lovc1 the honorahfo 
Banking Commissioner of the Stnte or 
Texns, . hereby certify thnt John Jones 
!ind one thousand dollnTit in lite bnnk of 
Good ·Hope wl1en it suspended, and thnt 
I promise lo pay Snid amount over to 
him whenever I cnn get my hands upon 
it, less cost of Stnte ·Supervision · nnd 
control nnd incidental expenses!' 

The people or Texns have . nsked for 11 

r enl gunrnnty lnw, for • ln'l' thnt will 
give tltem brend, and the Governor and 
his B:mking Com:ritissioner tcn4er ~h~m 
n stone. 

;\s against· tltis vngnry of socinlism, THE WAY OF THE BANK BOOMER. 
the solid nnd volnnble gunrnnty proposed 
uy t11c Senter· Hume mensure stnnds ' out But tlte Governor in ·ltis earnest solici-
in mnrked contrnst. ludo for depositors will ltn'l'e no shams 

The Cureton "bill would for the· first or· frauds. Ile says: "Tlie ·depositors 
yenr put $500,000 in· pnper credits nnd hnve nskcd for n lmnk gunrnnty law-' 
not n dollar .in nctnnl cn•h behind $25,- not n bond lnw with only the right to 
ooo;ooo .in deposits. It would not .niter bring n snit. S\telt n pion ns is pro
the· oondition ·or ·O. single bnnk: )t woUtd posed is, I believe, A sha.m nnd 'a fraud 
ridd nothin~' to'tl1e strcngtli of tlie h•n_ks I thnt would liquidnte e1•ery Stnte' bank 
eitlier ·singly ' or col1ec'th•cly. ·: . . ,. ·· · in :r('xns." I hn.ve bc~n trying to i.r;1~.~:' 
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ine ODO r~11SDll Why ~ f>t~te bank ivOt;i~: adding j,_ sW~le prop: to th; St~ct~;al 
'. gb .:/nt<i liquitl~t.i~n. : oocause" it :"'.~~ f4- · st~11g~li of li:ny b~nk o~ 'J~rni8~.ing ·a}1in
'qu1red !o,gi)'.• :secur1ty ~for the P"YJlle~t; :gle. reaso~ ~o· . any .d~pos1to.~ ··why .he 
:<>f its O!'/D debts,-n guarnntt '.th.~t 1t should' feel more . ~ecure th&n 'he ··does 
iVill i>•r!<>r".'''.•.n obligatio)'l: '~\~ady •.im;i noy;, . . The. in_fricdtii ·J>.r.ovifaions : ill . the 
posed· upon 1t :bY: law ·a.nd consc1en~, but: Ciir0ton: scb'e~e, . cleverly put ·, together 

·.wouid'.respond :with tifacrity to the.Go\'- 'iis:·t!tey ·ar.;·• can .rtot .coiiceal the fact ·· 
.'ernoi:'s" call :for 'It: tO; continue in ibusi' tliilt' the• "fund"· wliich it describes ;,d'o 
' ness uiider:n laiv. wl.iicli s~uglit to jmpi>se lie ' a, ,· legalized joke; eXistiiig ,only ' t,o' 
·upon .if $25,000,000 "· of indelitediless ··of salve the :imagination of the ignorant 
other liniiks; .in• ilddition to- tho ,ilmounfs :a:iid. to feed 'the 'cxj)ectnney '.of the ' over
o;Wj~g : :fer· i~·s~ own· 1 i:feP,~s~lors. ~lie' o'nlY· · credtilou·s.:!. li ti1ere· were a.'nj: ' si.11-Ceri~V 
exp14natfoil .. of . this- i>henoiiieiia' ·· ttiat I· . whatever behind "this ·· scheme; . it would 
chn rooch' ';upon iOgical' 'lines :· reiates . fo 'cast o.ff 'itli' Of ~lie magniilicjuent .preielise 

-~h.e .... -,of ·a·.'bnnker ··who·;bas·.no interi' . 'whicli ''sliines out' ,through i~s-,fOrty:hvo 
~i?!l . or .~ally P,~J:ing' ·: eith~r . 1~~s ·-?Wn s~c~~n31, '~~µ !~e~ly . Pf0".i~e. ~~a·t·· Wheri
aeb.ts or" anybody .else's •.:delits, but · d~: · ,ever· e. ,. St&tc bank shall fail· _11.11 · other 
'sires :tlie'·proj> 'Of. a ''fa1se.'jifeterise that; 'State banks 'sbnll ~be · nssessed "raiably 
)if ~as ~een :u~~~~wri:le~ .bt t.lie !aw-to · ~o)nai<e' lijl'.the. su111)1~<;tissary ,io 'p&y_o!f 
en~ble .h':':"' ~o.:cut a·. w1~e .•wa~h untu·.~e its; d~p~sitors, ·If• t.h~~e b~ •i;tY)~rinc1ple 

: day.of reckomng;.comes. : I .h&ve no he01' · undedymg the mensure;.that-!S its ·Alpha 
. tiltioil '"iii" s.:ying< thi.t . 8: .. banker ' "who· . and .Omega:. -'Why_: tliis 'cuiilbersoiiie :ma
would. quitt,he 'banking )itisiness ,becau"se chiriery,'. t,bis ' ai:niy ''o{ .uiiifornied .ciffi-
.th,e ·1~w ·~9u,ired ' hi"ni , to secu~ _bili .. o"?' .. ci~\•i thi~ · ~~~i;t.diiig di~pl~y' ~f re\i '.'t~ve : 
depositors,. liut · who' .w.ould stay . m · at, this .. bowing ·and . scraping,. this ·kow.-tow
oeca)i$e 'the law ·c<ifu,JJelled:somebody else •fog, by the .. entire ·business :and .banking 
}? : ·~cu_i:e . ~!9 ~~~ositol'", ' oug~t ·to : be, :~oi"ld ;~o '. the Jlinkiiig Coin;aiissiomir and 
~or_cea: ·to· ,ge_t .iout_ ~,f ~lle .buem~s~ n_o :h1s · o-yer:~ord, the ·coverno~, . merely '-fo 

:~~~t~i-' ~-~~t .. ~~Ys~em .Of security · ·mat ."i:e.~h .~n . the .. ~J?.? _ri~th~ng _J?o!~. - ~h~n . a.~ 
finally .. ,be adopted. 115sess.meJ1t ,upon .all . the ba.nks ·to. pay 

· " the 'debt's Of' . .,. suspended bankf Can it 
OTHER COMPARISONS:, :oe true tbat :this;:exee•si.ve .'arfoy' of offi· 

'cial pomp'.arid .this' 'extriuiruiiiary 'Vesti
. ' .,,As·.to .the ,litigation whi9h )vould prob-' ttide: o(despotii:' jio,vei are deemed nee-' 
~~!Y ,~nse, any . iil~elligcnt .,lnw.Y~r ~bo · 'essary tO ooncelil the .true 'puryose ,bf the 
will .examine .the two' bills . in ,a :spirit· bill, t~'.cover, up ·tbe linplensnnt fact. tliat 
.'Q'f fairnes~ tii :both ·.must,. concede thiit it· ·does nothing ·more and nothing .less 
tlie' CUretOn '·biii wci'u1d produce ten 'lii.w- than 'roli Peter .to .pay. Paul f . 'Thnt re· 
suits :wliete· 'the . Senter-Hume bill woiilil· .. suit ~ does : not. .Jinrini>nize ' with \i.ny sys
:pfiidiice·.one aa:wsuit: 1 do not nieiiii :10· ~t'ein · of miirab .or ony cooe · of etbic8 
' nssert ' 'tb~t,litjgation ·cari , ii9t :'and .. will · 'wliich' ':is now recognized iri' decent' 'so
n'ot' ,,a?iie ,under 'tbe operation -of the 'cieiy, an~ there!oie,Iet us h:~J>e .thoi the 
·sennte ;bill. I ao mean to say that 't!ie G-O~ernor reg&rds tMs. i\s,buhn un,h!lPPY 
system· it proposes i,s so safeguarded in iilci.dent tobiii :,plan; thnt .ohidoriisees in 
evef.Y::feat\ire ·iis fo·.reduce litigation ·to :the great reformatory' riioviiiJ1ent ;n bolh 
the · niiriimuin; that 'in ·.ordinary cases: 'politics nni! ·reiigion tniif;vmcome wlieii 
'aiid .iii ' most· ...... "it.'wiil produce ' full ' ;he and his iidjutants lire uilchilllenged 

. ·rtpB.':f.ment ~f ,dCJ>Oe_itoi"S:.'Withiii 4 bfief' · .. ~u~ocri\tS-~in nll .the· retiliiis , of ·b~siness ; 
time \ifter a bank '.· on·.:n be, ,suspended ii!' ' finnnce and of politics, . ,;· blazing 
•niid".tlin'£ ' tile ·Ciireton ' Jim :gives 'no: .... '1>eneficeri'ci! :which .will· '.envelop ' &n'd 
'.S'uiaiic~ -'Whate;VCi- of _reP,¥;ii.eDt in . a :'ren ~. SWa~l~,V .in; :a . ~Ello Of .gJorf.:all. Of ~th_e 
·sonabldiiiie: ··rt .oft'efs 'p&per credits fiir cloud _ which· :mn'.y have ·ronowed ttie .be-

: s~~;~~Y~~~~J~}ti!~]f! : %i~~u0o~;~;!~i · gin~inl!6.f th~t , ~reti~ :~efo~~ · : .. - . _ .. 
·.tJ1~~ · •~ch banli: .shaU., fµrm~)l · its;.' o')'n .l'O CREATE A .BANfilNG AUTOCRJ\'.l'
•guaranty ;i1i'.n' sbam·and a fraud. : In tlie . 
:same· breath, .he' ·. sj>eaks for a .pliln' that ·I .have not _attempted to :analyze tlae' 
.hi>lds out · 'to· tbe;pnlilic the prehin'se .of ;Cureton . measure ·and I shall .not :do'· so 
crei.ting'ii funcf'thnt :ii iuit·to be created ; ' 'now, bec11use •it iS. :ooyond Jogicitl niUily
,t~iit jiur,Pof~Uo' fupiis~ ; .<~1~ .~eciirity ' '~if : ~o: .':i;iiaii has .':'.ent..,red 10 · p_reef~'!t 
f!> ',the· de]l0s1tors :and:concenls 'its hYJ>OC- ' its . matenal· .fe.atures to . th.• pubhc, and 

irisi.,¥hin(i;book ·~trieli ;wbicli' 'represent to defend ·themi "iind no '!ruin·'. wno . has 
·nothinf bu( pai>ef 'iissets'; ' tli<it: provides 'any ·regard ·tor ·his'·reptitiitiiin :Will 'do' so., 

':,a~;·:~t:c:~~;:~;::~;~:W1J.n~~~h~~t1 '~~~:~~iit~1iiit~~}~;·:~;g;:~ttt':t~· 
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tention here to some or its obnoxious · cnt upOn Stnle bnnks for the finnncial 
nncl undemocratic pro,·isions and called mnchinery whiCh clril'e! the wheels of 
upon some mnn to stnml up for thCm, commerce. 
nnd no Senntor spoke in support of the Ho.ving o.sccrto.ined this much, it. is 
bill. It is one of tl1e myst eries of thi• not difficult to discern the motive or this 
Lcgi•lnturc U1nt n mensurc which benra remnrknble niensure, or to foresee the 
upon its fnee the indelible imprint, the poli{icnl nnd finnncinl results which 
eenrlet Jetter, of foulest J1eresy as to pol: would follow its ndoption. It.is brniided 
itics, of rnnk dishonesty ns to morals, nil over with the diecreditcd trndcmnrk 
nnd of perilous recklessness as to busi- of Missouri exploitntion-n trndemork 
ness, el1ould hove crawled through the thnt ,·ies in ill repute with .the turkey· 
Cnpitol twice without some fnithhil footed brond of tl10 lTOrst bosses in the 
Democratic '-rntthmttn seizing nnd .. worst boss-ridden city in tbe lnnd. 

~~:n~~~i~c~~ until nll life should have WHAT IT PORTENDS. 

The enormous detail of this measure To ndopi thiS measure "'ould be to 
could ·not. be cxplnined in n volume ns signRl to every prudently .managed Stntc 
lnrge ns the Ile\'isctl Stnlutcs, because bnnk in Texas to disincorporn.tc nnd 
if it were put in operntion .cneh nttempt clcnr the field for nction by the wild· 
at explnnntion would require n supple· catters, the promoters nnd the jobbers 
mentnl explnnntion based upon some new of nil kinds of discredited scl1emes and 
n1ling or decision or judgment or ·decree wnrcs. 
of the finn.neiol autocrnt who would be To ndopt this m0>1snre would be lo 
ins.tolled in Texns under the name of throw out n clrngnet to hook disnsler, 
the Banking Commissioner. His powers to cntilnglc business nnd to confuse 
under this bill hri¥e no parallel in the progress. . 
nnnnls of America since the Dec)nrn.tion To ndopt this mensure would, ns the · 
~f Independcncc wns mndc. T11e royn.1 lcnst of its inc\•itable · evils, unsC!ttlc 
commissioners nnd governors wllo co.1n:e business conditioits, produce genern.t 
over horn Englnnd robecl in the· snlinets· rmxiety nnd unrest, check development, 
nnd \Vcnring the insignia: of the crown di\'ert investments to other Sto.tes, n.nd 
nsscrtcd •uch nuthority, nn~ then fled lay nn embargo on progress in Texns 
before the l1oncst indignation of tlie for yen.ui to come. If it slmuld operO:tc 
forcmnnera of the rcvolulion. Without ns I l>eJieYe it would, nt the first ·flush 
nttcmpting to tell nil t.hnt l11!s bill of depression ft would precipitate a gen· 
'"'·ould do, let me sum up some of the crnl pnnic nnd close up hundreds of 
things it would do. small bnnking institutions throughout 
It would vest in the Blinking Cammi•· the Stnle, compel genernl .liquidation, 

sioner the power to nuthorize existing put a brake on the wheels of industry, 
bnnks to continue in business, or to close throw Inbor out . of employment, and 
t hem up, nrbitrnrily, nt his peculinr . 'bring upon us the long ·train of evils 
plensure ilnd election. , ,;hieh follow in the woke of panics and 

It professes in terms to vest the BU· thei.r resultant periods of liquidation. 
pervision nnd control of ll1e indh-idunl NO EXPERIENCE TO COMME..'ID IT. 
mornls nnd pe!rsonnl con-duct of nll·bftnk 
officio ls nnd directors in the Banking No · State ever laid securely the foun, 
Commissioner, with nut11orit.y to close dn.tian of general prosperity -,..·hich did 
up without judicinl process any bank not conoult and profit by the experience 
whose officials nrc not onlisfnelory to of other State•. There is no hi•tory 
him "for nny rcnson, or for no rea~on · \vhiclt nllesh the wisdom of the Cureton . 
which he mnv choose to disclose. measure. Oklnhom• adopted the plan but 

It confers ·upon the Dnnkin~ Comm!s· . a short time ngo,' nnd baa been in. a con· 
sioner unlimited power of blockmnil, nnd dition of finnncinl unrest and ·upheavnl 
providr.• the penalty ·Of deenpi.tation for since. The enreful observer of events 
nny bnnk or nny officinl thnt mny offer in that State will find no sound reason 
resistnnee. there why Texas should . rush into its 

It gh·es the Tinnking Commissioner un- wnke without awniting· full devefop· 
rcstrnined power to build up or to tenr ments. Its law 'is chnllcnged on consti
dO\m any privn.te business or interest in tutioltn.1 grOnnds, and n case. i!I now 
Tens \Yhich may be dependent upon any Fending in the Supreme Court of the 
Stale bank for its credits. United States which mny, and I believe 

It ''es ts-in the Dnnking .Commissioner will, result iD the complete Ol'erthroW of 
gcnernl control c<er the pri\'nle business the system. The transitory expanoion 
of every commu~ity in the StRtc, in eo which Rtterids the usual boom in a new 
fnr ns thnt community mny be depend· Stnte hns aided to cover up the normal 
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effects. of ·a banking" and ·business J"evo- : .benenth it. Time and ,. again·:· the .Su'. 
lution, ·buf.signs · are not ~vanting 'tliat P,reme C~iirt _.ci( ihe U'11tlid' .States :bas 
the )ittiati~n . is "far lrom:: satisfactory: thrown· the shield of .its ·great' aiithoiity 
The'.1aw fim.pr_ovided Jor· Jmlimit_ed ;as· around it, and '.has brought ,back' to .the 
sessrileiit .U:pon the banks. ·.1111! Legisla, fold an ei'(ing·Siate w]\foh yielded tO .the· 
.tu re recently clinngea. this so as: to· lfmit" i!itprirtuititfos of p<ilitical · nna financiU 
t~e : calls .ir\ any , one 'Ji;ear :to. 2 :pef: 'eent adve'~t(Ji~rS and Wcl!ld 'hli.Ve .buitd~d°\Jp .. a 
of the ' - a!er~ge ' rlepos,i~, Why -yns, _i.t ·favored ' oclitss :or. 'interes~· througl\· the 
deemeil ~\e.eessn~y to pu~ ,on .the J!Jl .un· abuse, oph~. tnxmg, p~we~. . , . 
. 1e~: t,l1ere_ ,:••• :··-~rjci'us , ~ppreh,en;ion :t?nt ' n, \S the ·gener~l rufo th~t.:'the, Le~!~' 
the ,ltd• _might ,be ,nee_de_d to 'protect sol' Jat?re•.;?f .. !' .. ~t~t.; ,m_ay ,paBS · anJ:' J\iW 
vent ··bailkll · · . . .· · which is nohnb1b1ted-by the Stnte C-On' 

.Nebraska 'has fust cmbarkc<!.'on th.is · :stitutiOn. ·.Texas iurniohcs' one ".of tbO 
c~nlnen~· i\n~· :~n. o~er -.:nO' ·experienCf; ,fe,v; - ~~cep~~~ns·_~to :thi~ ~e ··Wit_h ·respect 
a's :to its ·effects. In ,Arkansas: the Legi_•; .to .t~e' levy of !Jupjen.• ·upon the peo
li:tiire, ,re~ritly\eitacted a ·.1i"v making plc. Sectiori ·4s, .. Article 3, ,(,f the. COn· 
the stoekhoidero .in 1i'State' baitld~spon-' stitUUon :thus: restriC'ts · the authority 

~l~~v~1:~n1:~~t~~SP~P~f:{~0 n~~:~ of ,~~e:~~k~ri!f~~' ikir_ Mtj:~; :the 
adheres . to .the: ~rt1ocrahc pohcy·of, )>old; . ,~_lght . to .levy .taxes ·or 1mpos e burden! 

h'. ··eoneefn for it.8 . 0~n 'liabilities .. ·11pon. the, people· ex"'!pt ti» raise> rev¢niie· 
publ\c'iittefe~t . would ·nci.t'.be, im; snffi~ielit ·for the . eco.noniical ·ndniiriistri>.· 
by'"defemng' the 'adoption· 'of ·the tion .of :the: government" · · ·. •.. . 

-Okla.J!oina .. \ey:stemr ·· tlioilgh ie. srere .a.i, . Then follows an eniiineration of ,gov: 
rendy :determinM up0n; _ Thi( Jessomi :of .ernri\ent.akpunio.ses, rigidly ' conllned .to 
experience. ·are '.costly . .. If 'we rt1ni "ac; . the ·machinery of the· :s_ta:te . . This ·1.:n: 
quire them. ,vithout• hwrd· an<f without ·:suage, ·is plain . iind ' :mandafurf.:· The 
investment ' by "waiting, 'whf aliould, we ·J.kgiolature 'eliall .·no't. 'It ftiiist . not ,lay 
basten.,to fake ·.desperate .'cb'aiices t' . command for ·tribute: except for .its oWri 
• ' Fo.r '~1~!f;l•holi_1!e as ;m_u~h. O~E:o~ci ~··· No OD~ will conten,~ that :t~o ;••' 
·next•yeai.and, the .next to the ·Oklabomn .sessmcnts tliat are chargeable ·, aga.inst 
j>laii · ..... . :t am .Jiow; beciuse: 'I : believe'.. it the '_banks 'under ":the ' 'Ouretciii 'bill ·:are 
.to. be·vicioiieiil:j>rincipl(aii · iveiLas dan·;, .nlide for a: governmental' pui'pos~- The 

. ge~us iri =·P.~Ct_iOO~ ~btii .if X: 1;fei~ ···con~ · ~oneY" t~.,.,~e :.ro.is~d ia.·liot _reqllited·. fOr 
-.:inced of error In' ihi9.:respect

1 
j . should iuif;departineitt of '.theiState, but-to pay 

•adhere "tb.'the idea that· it'i• ·wise 'to wait pi'ivate "delitS. .. The .framers of. 'the Coil• 
.aj;Oidhti:result!f.in· ptii.ctice cif'tliiS. revci; sti_ttltioil. evidently hail .in iiiiiid' !the' 
lutionarjr.\ic)leiite bef6re piittiilg t!le.gen- . tliought th_at · there .would'tie· many_;at· 
er'al w~lfare :of : Texas·_ at ha~ard on ·a: ·tempts' ,to evade 'this ~ aalutary piohibi' 
mere. chance . th'at.-it" ~l work ·Si.iiilfS:C', <tion, : anij to ~re:eiifoi:ce: it : 'they' repeated 
:toi-ily.: its "iliibstailce over . alid over ~gain.' 'I 
· .. · .quote' some ·ci_f them.: ' · · · ". · · , 

'.TESTED :B,Y THE CONSTITUTION.'' :sectiOii 50, .'Atticle:S ! ' '"Th'e Legmlii.-
. . . . tiJ.re s~'iJ.U 'have )JO po\Yer: ~O ·give · or jo 
. Iii . the .easy·. going polities' bftode.y it liiiid, ,'or • to 'anthotjze.: the' giVing·. or_ :the 
mvitei ' 'ridicule ·tci ·Offer ... constitutional : Jeniling, of 'the· ·Credit ·of'. the Stat<i'in 

~~~?:~~ti•~t~r·~;r.;:~~"ri~:~~:~~~; · ·· ~~~~itt.~,.~~ri;t.·~~~iC~;~t!~t~;~~t 
b<ith tb.e Stoteland:Feder&! Co_nsfatut1ons or ·t\> ·pledge ·the' cred1t :of _the State, m 
sbolild h<H &ithfully hiickeil .in ,t1te 'mlili: ,ilriy manner-Wh'atooever, fot :·the payment 
Jng, of ·la#; tlie.: · ~iiggeatiOn., tbat · ·t~e ·of the linoiliti,es, ·pre_s~ii£ 'or. 'prospective,. 
':CimltOii 'bill 'iS'· 'plaiiily, violative :c;f ·tlie: ·of a\iy indiVidiial;-iissociation:-cif ·individ· 
' Jt.t.te~_,_n!'.~ thc:Spirlt. of bot)> will, !'.rrest· ·uolii, ·.:._m_ifnkipli.I · ·Or either corpor~tiiiii 
atteht1pn:·. · · . · ... ·: · whatsoever.'' ·. ' · 

The:·pecwiat .thecirj:. oi ·a ,republicali . Section' 51,' artfole :a: .· "The ·LegiBla' 
f.?~ : o~:giiJ,e'.in,ni?ni 'as _eont~~~(wit_h 'lliie · ~i101J 'b11-v~"~~ jiciwet .t~ ~fa.~~· ii~y 
one' ·whi~h' recogmzes ... class , 'd1stmct1on is grant,:_ or '"aut~orize the :makmg .of •any · 

' ' in-itli vieW: the .~x•nimeiit ·•Xi* gnint ·6f pilblic 'money'to,itny individiiil; 
.... tci ·perforin· governmental June• , :'ai!sociation';of 'indiVidiials; 'muilicipal; or' 

t ' .: ,:A rep.ubli~n govei'.nii)eiit ·is-,pro' ; .oth'er :corporation 'whatsoeve~.'~ - ·· ': ' 
hibited ·by .li.W:.'.from co · .. estates• Section . 52, Article 3: . "The 'Le~la· 
.. \Jp0~i aiiy iriliit:of -~~;of tjieii, ~\prln' fore '8lialf'have .. 'nii'j10,wer· 'to ·authome 
.eiple_ wail g,)'9.rdeci with" ma · iCit'ude: ·any county,. city; '.town; or•other _political 
:f>)•:thi f<iunders~of :.tite':Aiiierican: syiitem "corporation :or suhaivisiOii .of' the ·state 
;than' any"othei' ,pillai' whicli was· placed 'to ',i~iid '.iti .,credit .or.. ';td· ~ni!it':jnlbl_ic 
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niOnej- or ti1ing of ''nl uc in a.id of or to 
nny imlividunl, nssociation or corporation 
whntsoc\'cr.'' . 

These tnnndotorj· provisions of tloe 
Constitution mnke plnin the stern <leter
minnlion or its . frnmcrs to pre\•ent nny 
itJCd(lling bf, the Sltlte, directly or indi
rectly, in prh•ntc husincss . 

.. Tl'c capstone .of. individunl rights is 
fonn<l in th~ Bill of Rights : 
. Section 17 : "No person's . property 

shnH he tnkcn • • • without. ride
qnnte comj>Cnsntion being ninde/' 

T he taxing power is further limited uy 
these provisions of the Constitution: 
. Section 3, Article 3: "Tnxes sltall be 

levied nnd collected by general In ws nnd 
for public purposes." 

.Sectioi1 G, Article Hi: "No.nppropria
tion for prh'ntc or imlivid.unl purposes 
shnll . be mndc.'' 

These nre nll ·links in the ·cl1nin whicl1 
fastens. the governp1ent of Tex:\s close}~· 
to a .go\·ernmentnl -1~1issi~u .. ~t is not 
its clmsiness to. net ns gUnr~inn for nnJ 

·1n:tn unless his condition is such ns t.o 
·.bring him unller cleci'nosyiiary. jnrisdic· 
tion. ,. It ]ins no .riglit. to pursue nuy nm.n 
in .hehnlf of nny otlier. mnn . . , Its courts 
nre .. open .to all . . :It .enn create .no debt 
except . for .a .public· pur.pose, ,and .it is 
'~it11out power 1 to nssume the payment 
of. n• ,prh·nte debt. These nre .manifest 
t~uths wliich ar~ spoken in .,every man· 
tlntc of the Constitution relating lo the 
cqritrn_cting of p~1hlic .de1.lt1 or to · the ex· 
penditure of. public money. ; . . 
.; '.J;he proposaJ to . )mild up n vnst nnd 
expensive llcp.nrtm.ent of .. slnte not 'mere
ly to 1supcrvise the business .of ·bnnking, 
but to provide re!onrces. for. thc .pn,Yment. 
of, ,deposjtors is so . ·c1ear1Y, violntive of 
the :oConstitution tlmt . it . is. Htmnge nn~· 
lawyer would .npproY.e. it ... .If it he con· 
tended .thnt. the assessment to he :lni<I 
upon.the bank)s not n tnx, then prny. 
•how, .us the authority for the toking 
by the. State of a ;single cent from nny 
person .or.inter .. t .except ns • tnx. If it 
be .argued thnt .the , Stn tc Ions .the power 
to .. write nny .condition it mny plens• 
into. the contrnct or chnrter .. crenting 1\ 

lm.nking corporation, the reply. is thnt • it 
cnn:mnkc ,no condition wlticl1 ,is .violn.tive 
of -constitutionnl. ln.w, . nor cnn it bin<l 
oitl1cr .. itself .or .. the stockholde'" of , n 
CPfP.Orntion: b\• nn .. ultrn ·,·ires contrnct, 
C\•ei\1. though · it mny 11e stntutory in 
form. 

THE WOOF Aio.TD . W.~RP OF SO· 
CIALISM. 

·,~enevcr it ~comes '. nccessnrY io 
d•fcnd the principle of privnte riglot in 

properly in the Lcgisl~ture oi .the Ie;CJ. 
ing Democrntic State in the: .. .Uni<iil 
ngninst the onslaught. ·of demagoguery 
nnd .graft it is high time lo speak pl•in
Jy and lo spcnk to the point. 1f there 
is nny C'Onstitutionnl nu'thorit.y 'for this 
liilJ it must come fiom some warrant 
whil'lt would nutliori7.e _the LeSislo.tufC' 
to decree by stCltutc tlin.t cnch incorj>o· 
rntf'tl' mcrcnntilc eoinpn·ny in tllis Stntc 
shnll become resp0nsible for thc ,.clebls .or 
nil, other merc11ntile . corporations; , thut 

=~~~li;;:~~oernt~e~. d~:t~u!~c!~lr~~Ti·e~0~~ 
ufncturing concern··; thnt ' ead1 rnilrond 
com pony sh·sn . assume . the , debts of ,111 
rnilrond companies. . The terms of' the 
Constitution conferring general .control 
over. nll pri\'ate ' eorporntions llJ>On lloe 
Legislature do not .differ fo any. mnle
rinl respect from the ,provis.ions of the 
nmendment . to ,the Constit~tion provid, 
ing for.'.Stnte bn.nks in .regard to the n•·. 
ture nnd degree pf nuthoril)'. to lie ex
ercised. The flOWer is the eame~ I 
quote Section 2, Article 12, of tl1e Con

· etituti.o~: . · . 
' .

1Genernl Jaws shall , l>e enacted pro,·id· 
ing..for the creation ,of pri1'a!e · eo'rpor•· 
tions nnd •hall therein .prin"ideJully'. for 
Ute adequate . protection. of. the . public 
and of the .indh·idual stockholders.'.' . 
· .The ,legislntive.,po1yer n• to ,.bn~ks. is 
to. ennct lnwe. tl1at . ml) .''ndequnlely pro
tect. nnd secure th,e .depositors and. erecl
itora tlu~renf." . At1 .to other. pri'fittc ~r
porations .the Legislnture . is .required .. to 
v;o':'ide (ul}y for ' 1~he ndequat~ .. protec
t1on .:of. the .Publip ,,nnd of . the _individ~al 
stockl1oldcrs.'' ·now ie th<i P.ublie to ·be 
prot.ected T Whnt intere!t h1ls it in' cor'
porntions. to he .· protected .. except . tl1e 
payments. of. dehh due liy U.em I Il 
must lie ,plnin , to npy . int~lligent . mind 
tlmt: the, ~gi.Inture Ions tloecsnme power, 
no g1·enlcr.P.nd no less, o\'er .nll .corporn· 
tions, . .in . respcc.t ·. to the .cnforrement of 
n rule . for.~ecurily for debt• tlmt ·it .hns 
over hnnking ,eorporntions. Most of those 
)Vl10 tnlk flippnntl:r. ·nbout this mensure 
nnd .would . rush ,it . through UJl!ln .the· 
wing8 of ,politic.I croft, .do not di.nm of 
the perils thq nre im•oking;. ·o.f lbe 
.,.n. · thnt nre concealed .within this 
Pnndom's Box: .The . princijlfo for '!hich 
it stnnda is the. brindit'a . plen , for.,plun
der; the nppclite which it would feed 
is . thC uni)uencl1nllle . desire . fOr Official 
grnft. n .is .. id ,that public. sentiment 
in this State demnnd• u: .I deny .the n.s· 
1tertion. It is n , gTn:~c .reflection ~tpori the 
intelligence · nn<l , ~irtue .o( ,t~c people ,or 
Tcxns. .Tl•~Y. ilre not re.adY., to . emlfark 
upon tlic . rn~inJt . f:Cl\ ;Of socinlism _ whil~h 
bears upon tl1e bcnling· waves or its finnl 
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".Mr. Fowler's hill pro,·iding for bring· the~· would win. 'Why should we im··ite 
ing t11c trust compnnies and no.tionnt such a ·contro\'ersy,. when it' prcsnges 
banks into tlrn national bnnking system nothing bnt e,·il to the pnblic interest! 
lends to gh·e that co-ordinntion, thnt co· 
hcsion nnd that col'felntion which nre A HOROSCOPE. 
cssentinl if we ·nrc to 'become n. solvent If this or any other Similnr mc:.surc 
finnncinl nntion. And his other )lrovi· should ever be ndoptcd in Texna, it Iles 
sions which intrGduCC! mutunlity nmong 1 • • t" f t f 
the 1.innl::s by imposin" t.lm burden of noL in t JC imn~mn 1011 o mnn o ore· 

b sec nil of the evil consequences, but some 
losses upon the bnnks or n given group of them mny be nnticipotcd with ccrtnln· 
and nuthorizing cxnminn.tiona· in nntici- ty. 
pntion of bnd loans instcnd ·of after Its first result will be to produce a 
U1ey nrc made, nil point in tf1e e·ame g:encrnl feeling of nn.'(:iety and nppreben· 
tlircction nnd tend to o. cohesion nnd to sion in the business circles .of this StRtc, 
symmetry nnd to unit.y which ·cnu never which will mnnifcst itself ·in n prnctiCnl 
be found under onr existing system. WBY in n check upon investments and 
• • • InevitniJly the only sound · t I 
measure is n mcnsurc wl1ich shRll co· upon ·progressive movcmen s o every 

sort. No rovolution of euch mAgnitude 
ordinnte the entire system." as this proposes was ever nceompliillied 

It. is not my purpose to discuss here without ·drnwiiig bends of blood from the 
the curicncy question, nJtl1ough that is rnnks of indLlstry and commercC nnd .la· 
the subject tl1c frnmers of the Curet?n bor cvcrvwhcrc. The most scns·itivc 
!Jill evidently hnd principally iii mind. point of our whole Industrial syatCJT\ i_s 
They had some sort of notion thnt tliey at the monc)' cxchnngcs. ·A clog or teil 

. \\;ere going to solve the old, old proulcin Ji1inutcs there sends a thrill of anxiety 
of providing the l>orrower with all the throughout the country, a clog of •thirty 
mo.ney he wnnts, nnd it was the bor- mi.nutcs begins liquidation. A clog of 
rower's noi. the depositor.'s irringe "·lto tweh·e 11outS menns a. panic. Those in 
Oiled their thoughts. The fnct of vital the Lcgislnture nnd out of it who are 
impart to us i• thnt thie is n mngnificent dealing with this measure as though It 
sChemc of l!Onqucst, which is to be not a ,vcrc a JocnJ 11og .Inw, 'vho nrc voting ·for 
conque•t of the bnnks, bul n conquest by it nnd talking for it without reading 
the bnnks. "'hen fh·C! hundred or' n nnd .nndcnlnnding or:c\'Cn lisking o.bout 
{housnnd bnnks, or mofc, 9)1nJl h1we been its JlrO,·isions, nrc playing ·With fire that 
Co-ordinn.tcd lmdcr Ute Cureton· plan, unless checked will soon illuminate our 
\vi th nn · nstute hcnd nt Austin in the prnirics nnd our forests with n connn
~tOce' of the Bunking Commissio-ner, grntiou thilt will C'XhnUst. nil of our en· 
where is "the orgnnizntiori, political or crgies for mnny years to collie. It la 
nnv other kind, which will be able to easy to go forwnrd, but it will not be 
stnnd before them in bottle nrray l De· easy to rctrncc our steps. One or two 
lore we mobiliic tllis formidable force timid, l1esitnling"mcn in thie Senafe anx· 
would 'it not bC well to consider what ious to please some one who \veare the 
i• to be tlae end of the undertaking? I emblems of nuthority, frightened by a 
ho''' rend .• story of mystery thnt told petition >Vhich was signed, good·nntured
of n mngicinn who summone4 nt "'ill ly,' by somebody \Vh·o took _no trouble to 
the C\'il spirit~ domiciled in t11c outer ,find out w.hnt it. proposed, .nt lhe instance 
world which fringes the up~r nlmos- o( somebody who did not co.re ,fh.Bt It 
phere. Dny nftcr day_ tbeir ferocity proposed, and prepared by somebody who 
grew, until in. n. frolicsome 1·iot they proposes to get nnd to .keep, offiCe ·foreTer 
mi1r.dcrcd their earthly friend. His fate. iC he _cnri dece.hc-thc J>Coplc fort:'·cr, mny 
should give us pause. If we shull by pin)' hn>·oc with the deilrcst interests of 
force put the fingers of the Stntc i.nto· th·c Stat~, nnd . start us 9n ·n journey in 
the bnnking business, we must expect nn unh.-nown sea, 'for which we have 
to find the imprint of the bankers' .fin· neithc_r chart, nor r1idder, 'nor anchor, 
gers iri the S!nte's business: The lne:t· rior pilot: · · . · . 
ornble Jaw of sclf·protection will force Wl1ile \Ve· cannot. anticipnle all .tbat 
the bankers lo seek to control tl1e bnnk· this .mensiirc wonlq n¢complish, some re· 
ing · deportment, .nnd to that _end they· •nits. we may !oreknqw. · . 
\voUld find it ii.e<:cssnry to control e\•ery If serious depression· ~omeS, 1uch· a.s · 
other .clcpnrtnient of State, including tho we Juid "in .1007, thi9 measure would pro· 
cx.cCulh·c Office~ .An unending fight v;ou1d duce n run on banks from One end Of 
come li<tween the banks nnd the people, tlie State to t.110 other: When storm anr 
n1id there is rensooablc "ground for lenr tcinpci!t come, the talk of percentages of 
that tlie people would losd oftener than 'loss and funds represented by paper cred-" 
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'its· ·"·m sound to ti"disturbcd . peo(ll• ' . .;;· 1 our. :systeui·, they will ~oo~ ' lenrri t11e art 
<!riveting .:idiocy. · .They wn.~ put »this. ·of .gi·owing ·wea.Itl!Y on~mal.l ·slilarie.s. 
, brazen ·scheme· to th.• Jest. They will' With .the.mighty .. power _that .would .be 
<lemand their· money at the ·windo\vs of .lodged iii it through control of thc.wlin1e 
1\ve :hundred banks· .or mprc,: and they industr.ial' sys.tern; t.hc political machil)~ 
-..ill not :get it .. ·Arid then:....whnt_:then! nt .Atistiil which woiild result, ·once or
They IVill .turn fo . the ·Biinkirig Comuii•· gimized; woµld be impregna]ile. No pop· 
sioncr rind ·say: "llcdeem the pro!Di~ of ular inoycnicnt woµld ,ever be ·strong 
the. Slate .... "May, Proviaenc.- then : pre· ·cn9ugh to· distodge it. m· selfish forces 
-serve J)i~'-frO'm ·_the :pOpulaf wrath. ~f lie · Would be·t.oo lilrge, its ·mlinitions of W~r 
11hOuld ,happen· to. bE! in iiny waY iespon· too· vn.~'t_, io~ n~y ·argtinization of disin· 
.:tiibl~ ·..for thiS : rilonUmtintAl ·· sham · nild' .tel-ested citizC:iis ·to .combat _it with auc-
~taud: :He will tender-them cartloads of ccss. : . . . . . 
. certificates 'hut .tl1ey will not nccept, :~nd I have .presented feebly some .of tlie 
they .will confront the ·State .with armies .reiisons .wl1y r. believe:.this to be tlie ni<i•t 
-or ··plfading, il~grY. citiZens .\Vho·Will say:·, -dangerous ~~asure ~ver orreridr ·in 'the 

. " You. p_rimiised ,us money, not :certifi;· Legislature ~f ~-'.Southern .State. · U iS 
cateil; .you P.~omlsed to g;v~ Us .solvent ·true .·th:it n disposition is·shown:iri .some 
banks .that.,vould .nevex close. You; the quarters to treat .. IVith socialism ni\d ·,to' 
.State, :1iave lied·'to· iis .and deceived .us." dally w_ith .. con.fisc.ntiiin: These are signs of 
.And tlley. \i•ould tell the truth. When- tlariger 'vhich :sbou!a :admonish. us .to be 
-.ever .. the . State ... lidopts ·this· .meilsure it .on 'Our guard. -A bishop of .the Northern 
·will' write i~to its stat!ites ·a mon•tri>us branch of 'lhe._ .:Mcthodis~ Church once 
lie, beennse it )1'ilJ Jiold out to the public. said thilt wl1en tlie great ·crisis wlifoh 
.ft :Promise' it ·caU never redeem if actuilf w"otild test .. tbe s·o1vency of tlu!·· Ameri· 
TedeiiiptiOn .. fs · dc~nn·ded .upon' · :,D. seiile' cn.n · syste~ ~-f gov.er~ment · slio~ld _CoiilO 
·1arge •. ~notigh to. »test the vnlue of' Ute tl '.e sn~~ntion o~ .otii '.institutions '\Voul~ 
-promise, · . » , . · · .depend· upon tlie form~rs .of .. the ·south: 

On. the oth~.r side; ·the ·picture· is ev~n If ~~.ey ever fo.~getconse"r.~atis:m. ar\d. r.oi-
1'.larker than· on. the fin·ancial aide. ~ake· P.!.~l~t:~ce ip · su~~ ~:c~. hour ~f tnal, 

W"th ·· · d · t - t T · d -· . . there .. is · no .power m earth oi" Henven 
:. '. ..' .. a epar me? a a.n. •ppomt'.ve .which: can ·save"the; Republic .. · 'The· dtm

<>fliccr .. o.f .the ~tnt•· •":,ge_neral ,c~••.rge_ of ncr.mny· ~ .. nearer thnn '\ve think. Evil 
the ·b•nktng· mterestii··and capital· nnd " · · · ·d·-' ., .. · · · : .- · · 
d ' " •t · f ·tt" -" i . . ·· .11 b . ·oever sen s .ou. scouts .to give .;1Vammg 
.. ~pos1 s. ~ . 1~e .~uu.ry, _.~~ ~1,a. '.t''_l _, .; of "its appfonch. · . . 
.maugllrated wh1c~ w1l!. recal_Uhe.palmy ·when .Pnul 'stood' before .· A · 
<lavs of 1\Teed, and ·which· will en use the · ~ cd · • 1 .. . ... . . ... gqppa, 
iici1ievement8. of '.in~nicij>til :booolers ti» ... 1arg / <pt'· offcns_e . •i:••n~t. the Je\Vlsh 

r · T ' .. .. .. "ii· · · ... . faw, ..J1e proudly . .rephed that . he was 
]I• e 1D .o m~1gn1 .·~nee. . . . . . ' .. being j'udged. ·~tor tlie liope of ,the proiri· 

.:Can. ·any. 1nJe\hgent. ~md. fail :to nn· ise 'rnnde· of God. unto ·our fathers." ·A 
..i_erstand· ;1"hat· this ·would ,ine•ti! 'The P.liariseo ·o_r :the l'hnrisj es, ·he ;plc~ded 
·time . has c~.me to talk plainly, b_'."'~use the ib.Sf."hope .. of. the iincieii.t · faitb-,the 
th~· '\"eUare of more Utan three .trulhons resurrection· of' the ,dead. ... . · · 
<>.1 .. ·peol!!~•a.on. to. increase .'to 'five ·mil' . A~ ·nli tiines .. aild.'in a)l . places :iiemoc,. 
11o~s~~s:1'•.tally ·a.t ~take. , . . .. » • ,riioy h.il• :pr~laimed .one.Jospel . wlifoh. 

It .would .mean 'tha.t the ·estalilish'nient ,has :.voiced ,the· best hope.of. all the 11111, 
:Of .any. iinpoftant :business at .. any' ,point linnl wbo have :li~ed' 11tid who. ar• ;yet .to 
'in the' State :~vould»scioti require a j o_ur· live : th.e liope.wliich st.aitds.for · t~o only. 
liey ·to Austin-. and a .conference with the freedom . whfolf .z.n.akes men truly Jrce-" 
:Governor ·:arid: the .. Banking 'Coniinission- the .right. to· live without abiding uniler 
-er, iitid, \Ve.would .hiiv.e 'the ·•trliiige .spec· t.be ·shadow .. of go~ernm~ntal ·aesnolism; 
.tacle of"·coinrimnities ·and. j~rivate· coli· nJld to :die ~vithout 'taking an enforced 
<0eryis froin .one: end of .. the St~tC t0 :the ·passage ,oil .some· .Cljartered .ship to the 
~ther· sending uelegatfons· ·tO ·Jhe ·State· ·!lay~Jis .. of the; hie.it; For that hope we 
<::apit?l. ilnd · ~ppealing »to tl1e ;Executive now are judged . 

. Department ' Of. the gilvernmcnt , for Its : . '. ' · , · .. · .. 
graCioiis permission to transact ·1!usin,e8ii, HOW .THE FARMERS UNION !41.!l . 
Let no inan ·be deceived. Such· pow~r ·ao BEEN, TRICKED. 
'lhis"ciliiiiot. be lodged in. ftesh and •blood · Ii" is unfortunate- that the people .. have 
.without ·1ielding: tlie in.Vitlible harvest not· bild an opj>drtilnity ·to stqdy and 
<>f ·a 'reign :of absolutism· ~tid ·an increas· · discuss tlie .S.vera): rnelisu'i·es ·relating''lo 
jng flo\v of .graft.; Our· office-holders this !itibjed which ,lilive 1iecn eoiisidered 
have geiteritlly been 'pOor men'in the past. liy the Legisli(titie, A mil.t ter . Of such 
"But."if w~ . make tliis radical change in .importance. •luiuld be" thcirouglily .under· 

52-°16 
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stood, not only by the members of the deposits, but eontnined n provision t<> 
Lecislnturc, but hr tl1e people nt lnrce, nholish all sn(ecunrds touelnnc lonns to 
before a finol vote shall be tnkcn. be made upon cotton stored in ware-

Thc nsscrtion hns been made lhnt tlie houses. 
Fnrmcrs Union is bcldn<l the Cureton l'hc nn.tionnl bank 'Inw pro\'idcs tl1nt. 
l>i11, nnd petitions ha.ve been cxliibitcd n hank mny lo~m not exceeding 10 per 
here from mCmbers of t110 Union pur· cent of its cnpifo.l ' nnd surpTus to one. 
porting to endorse it. I assert witl iout conc<'rn. The · Stnte law pro'·.idcs thnt. .
fcar of successful conlradiclion thnt it mny lonn ·25 per cent of its · cnpilnl 
there is not n bro.nch of the Fnrmers nml surplus to one concern. Tl1c Cure· 
Union in this Slntc which has, with n ton bill 11roposcs t.o nmcnd the Stntc lnw 
clcnr umlcrstnmling of its provisions, on Utis :subject, nnd in order thnt I mny 
given it nppro\'nl or cnn be brought to not be chnrged with the slightest "injus
endorsc it. Tlie · officio! despotism which· lice to its provisions, I quote the mn
this measure would cstnblish nnd the terinl fentnres of tliis proposed nmend
srstcm of officinl gr:ift wl1ich it would ment: 
promote nre more odious lo the fnrmers . "Section 32. Section 53 of Chnpter 
than to nny other class. of men. The JO of tl10 Genernl J..nws · of the Fir.tt 
nnth·e freedom of the corn field nnd the Cnlled Session of the Twontr-ninth T..eg
ootlon pntc11' cnn never be hnrmoniicd islniurc of the Stnte of :Texns is l1c~hy 
with :i s~·stem which would crcnte n nmendcd so .ns to hereafter read ns fol· 
finnncinl O\'erlord for the entire Stnte, lows: . 
clothed '"itli more nrhitrnry power than "Section 53. No inrorpornted bnnk' 
is lodged with nny servant of the C,znr nor tmst compnny, organized under this 
except one of his metropolitnn chiefs of net sh:ill loan its money lo nny individ· 
police. unl, corporntion or compn ny, direCtly or 
· The frequent use of the nnmc of the indirectly, or permi~ .n.ny indivi.dunl , cor

Fnrmcrs Union to coerce the pnssnge .of porntion or compnny to become ·nt nny 
this measure invites the recitnl of n time indebted or linble to it in n sum 
chnptor from recent l1istory which will exceeding 25 per. cent of its cnpitnl 
prove nf more'lhan passing interest. In stock or permit n line of Jonns ·or credits 
U1e f~ll or IDOi, Mr. Neill. !hen nnd now to nny grcnter nmount to nny individunl, 
presiclent of the Tcxns Rrnncl1 of t11c oorporntion or compnny. A permnnent 
Union, from time :to time issued public SUT?lus, tlie setting npnrt or whir.h shnl1 
nd!lrcsscs to the formers of Texns nc1· hn\'e l1een certifi~l tn ln· the CammiS· 
vising them 'to l1old their cotton for 15 siont'r of Insur:i.nec nnd · Dnnking, mn~~ 
cent's". }fany of them n.ctcd upon 'this he tnken nnd considered M n. pnrt of the 
:i.dvkc. Cotton ·'l..-ent not up lmt riown, cnpilnl stock for the ynupose of this seC'· 
11nd general <liscussion ensued ns to _the iion; provhlcd, such surplus is in nmount 
catt!;C of thnt decline. Mr. Neill nncl his not less tltnn 50 per cent of the· cnpitil~ 
advisors contended tlint" One of the stock of snitl bnnk, provided, tbn.t the 
muses of the fall of cotton 'vns the prm•isions of this section shull not b~ 
fnilnrc or Tc:icns lmnkA to furnish money can·stnied nS in nnywise to .iriterfere 
to the formers to ennblc U1cm to hold with Ute ·mies nnd regnlntions of nny 
their eotton. It is not... ncccssnry here ·clearing nssocintion .jn this Stn.te in ref· 
to enquire ns to the inflncncos which nf- crence lo the dnilr hnlnnces between 
fcrted tl1e cotton mnrket .. The fact of honks; nnd ·tJint this section shnll . not 
interest here is thnt Mr. Neill nnd his npply to bnlnnccs .due from correspond
nssocintes ndople<l the theory thnt the cnts subject to drnft., nnd thnt the .dis
failurc or Tcx:is hnl'.'ks to ni:h'nncc money Countiil,:? of 'tl1c followin!? cJnsses of tU\
on colton WM n potentinl fnctor in the ·per sb111l not be iricluded in tlic limittL· 
cleclinc. I confess tlmt I wns nnnblc to lion pJnced upon lonns or credits by t11is. 
C"nmprelacnd wh.v nny one ·connect<'d with section, ,;z.: 
the Farmers Union should tnkc nny spe· .,,1. . The discount of bills of exehnnge 
cinl interest in : the Cureton hill until I drnwn ·in good fnith ngninst nchml ex-
mndc the discovery of n·rnost astounding isting vnlues. · 
pro,·ision in thnt hill. It is labeled in n2. The discount of pnpcT upon thC 
lengthy pl1rnsc a llill for the protcc· collaternl security of wnreh«?usc receirts, 
lion c:>f depositors nnd to increase · the or other written .instruments · conveying 
safeguards to be thrown nround · tbE" n lien·with the rigl1t to to.ke ·immeclintc 
hnnk•. Not until the bill hnd pnsscd possession .covering ngrienlturill nmt. 
the House, anll !evernl dn.ys nfter it mnnufactnred products in ·store in c~?· 
had been projected upon the Senntc, dill vntors nnd wnrcl1ou~cs. or. com•t'nientlr 
I discover thnt its ·most significont sec- clcpositecl elsewl1ero imder the following 
tion hnd nolhing to do "·ith Security for , 1-onditions: 
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" (n) Tbnt _ the nctunl mnrkct \'nluc the~ lonns upon tolton thnt will never 
of. the property held in store and co\'crcd mntcrinlizc, nnd were never expected .to 
·11; such rccci11ts, if other thnn cotton mnlcrinlizc! Whnt will_bc their final 
or cotton seed products, ·shnll nt nil opinion of the politicinns"who l1ovc con· 
limes oxcecd by at least 25 per cent the tribut_cd. to ·_cnlrnp tl1cm into giving the 
nmount lonned upon tlu? snmc, :imd if it color .of · their endorsement to n. mam· 

. bo cotton or cottou s.ed products it shnll moth }mud through the use of stich a 
nt fonst c·qunl OO ·pcr cent. of.the nmount scunJ• trick! . 
lo:rnt'd upon· the &Ame." The t\ttempt lo decei\'e tlie .farmers is 

This remarkable provision \'foulcl mo.kc not ~ liuiited, it seems, to representations 
n\•nilnh)e all of the ,rcSou'rces of nny conCeming lnrg~ lonns to be mo.de on ·col· 
Slntc .bank .to lend upon cotton in wnre· ton. The proceedings of the Dowic. Coun· 
)1ou&Cs at the rnlio of 110 per-cent (90 ty Fnrmcn1. Union in SC:!Sion a.t :Ncw 
per" _t.!nt "·ns intended) · of its mn.r~et Doston on Ap..-il 10, ore in.strilcli"vc. ·The 
_value lo n. single co~ccrn. No cotton following resolutions Were ndopted: 
plunger _eYer dared to tnke ·such a .leap ''Wl1erens; There is a 'bill pending be· 
as · this. No , \Jnnker 1\'0Uld e\'er make fore the J.egislnture known as House bill 
sucl1 a lonn unless be should do it in _No: I, for' the gunr~nlccing of 'deposits 
nnti<:ipation of failure: in the Texas banks, kiloWll as the Cure-

Clenrly this .seeiion was not inserted ton bill ; · · · 
in ,tlie hill for the :benefit of tloe deposl· "Whctcns, We believe it is just and 
tors,. but ostensibly .for the benefit of .riglit . thnt the bank~- insUrc ·depos~ls ns 
l1orrowers. · Who "put i~ tl1erc1 nnd why the "UnHed 'Stn.tc!I Go\'ernment, the Sti:--te 
wns 'it put t_hcrel _ Cnn the Governor and ·c,ouioty rtquire nil banks to insure 
tell uat TWo of the .most cOnspicuous their de~sits "; tl1erefore, be -it 
nd,·ocates of the "bill served on the· Free "RCsolvCd, Thnt· we> ·the members ·of 
Conference· Committee to· .which it ·was the' Dowie Ci:n:mty· Vnion, do ~onoinbly 
referred during the closing dnys of the petition_ for ··our State Semi tors nnd Rep· 
First Cnlled Session of the Legislnture. :rc•eritnth·cs to vote roi: snid bill. 
They are named -on the frontispiece ns ·. ''Resol\'ed further, Thnt, ·lhe Bowie 
nuthors of th_e bill . WJ1en they were Count~· Union do .appreciate .the honest, 

· nsked by me nlJOut the reneons· for this · foitliful ·nnd ·conscientious etrorts of· Gov
seetion thcy ".both disclosed ,jn_ t11e ·Free ernor T. M. Campbell in trying to hnve 
Co,iifercnce thnt ·they were wholly 'igno· the nbovc · bank guarantee bill enncted 
rnnt of its existence, -nnd ·as soon as into ·a ln\v, ns we firmly believe it will 
their n'ttention . wn.s _cnlled to 'it, ' th~·y lX> ·of-ine!\timnble itd\·nntage to those W110 
prompt_tr .. nvo·wed n :willingne9s to cut it. prod_~cc. something to sell~!~ 
out of the bill. ·But, notmtl1Stnndin~ · Who told Utose fnrmeisthtit the Cure· 
tlu~~· dC?clined_ to endorse. it, nri<l ,,~r., ton. hill would provide . the_ same kind 
w~Uinj;" to snc_rifi:C it on tlie . spot: it is of ~~urily . for. t11.e~r de.posits that is 
n?tcm>r~hy:.tlint it no\v reappeaTs m tl1e now ._given for tl1e. deposits of \he State 
!"n wh1cl1 l~!el;i: :rn•sed the House ·nnd nnd county! The .S~nler·Hume .bill does 
'" now pcndrng m t11e Sennte. . . · thnt, lmt .the Cureton· bill, alas! It fur· 

A fr.\r- dnys ri:S?~, I chanced "to .meet a.f ~ishes n·o security, it pr"oYideS no .fund'; 
.friend :who sln.nds high. in ·the councils ·it relics solely on · confidence nryd ·pilper 
of the Fnrmcrs' UniQn;. who etnted thnt entries. What :would those Bowie coun· 
110 hnd 'pnrtieipnted in ·n· meeting of his ty farmers have ·Said if -they hnd kriowii 
Lo<iil · Union whicli hnd .endorsed the the truth? They ·were in earnest, nnd 
Cioretnn bill. T nsked ·him .the grounds they knew what .they · wnnted. They 
Of endorsement, nnd be replied that it know s<curHy -when .they sec it. They 
wns be-cnu?c . tlte representation wns dcmnnded security ns good ns .the be~t 
mndc · t~tnt .lmder . the pr_o,·isions .'of the ·-the security t~1nt .is ·required for the 
bill !lie farmers . would be : able to con· deposits of .the $tnte; · the county and 
.Tert' instantly .nt the bank .their ware· the · mUilic~pality. They nre · right .about 
hoUS'e cerlifica.tc~ for cotton into ·loan·s it. -411 thinking ;persons wllo give any 
of cnsl1at the ratio of :DO per _cent of the .thought to tl1e . subjcet_ cannot _ fail t<> 
market value of.the cotton." · reach the same conclusion. Security 

This, then, i~ the le•-crnge wblcl) 'iuis thnt spells ·dollars, renl doll'ars, ·in . the 
·been used:fi> trick the formers into seem· hour of trouble, is the only guarnnty 
ing endorsement of Jhis' measure, When thnt counts with practical men. . . . 
Hoey learn ·how shamcle_ssly .they have In the light of •these -revelntions, th.,: 
been duped, what will they have to say! .question is .pertinent: Who ·\va.s the au
Wbat will be th<iir' final judgment upon thor . of this ·scheme to bamboozle and · 
a. 'sham and a fraud Which prou:iiscs · trick the . farmcre ! Cnn ·!he :GOVernor 
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1~1\ us! . If he is .wholly in t.hc. dnrk, po•· I · I rornit to every thinking mnn ;he 
fi1bly lus b~nkmg comm1Ss.10ner cnn duty- of determining whnt judgment 
throw some light ·on the subject. should be rendered ngninst "the · politi· 

Conclusi\'c evidence thnt the support cinns w110 conlrh-ro this artful scheme. 
given by cCrtnin officials of the Farmers' J\fr. Neill nnil. his ·nssocintes hnvc been 
Union to the Cureton bill was induced entirely candid, but whnt .irony \'cils the 
:by the pro,·isions for excessive lonns on lnngungc of the proponents of thi~ meas
<:otton which I hnve quoted is furnished !1re \Ylu.:n they necusc others of support· 
by the following · letter: mg n shnm nnd n frnud. · 

Tilnt there mny be .no niistnke about 
"Farmers' Educntionnl nml Co-aper· t11is mnttcr, I .rcduec ·the substance of 

ntivc Union of Texas. these •fa"tenients to _a direct chorge. 
uFt. Worth, Tcxns, Mnrch 23, '00. I chnrgc thnt the scCtion providins 

·"Hon. E. G. Scntc·i:-; .Austi~1 Tcxns. for cxccsli i\'e lonns on cotton wns writ-
"Dcnr Sir: You hn\·e henrd the tcsu: ten in. tl~c Cureton bill by .tl1c Dnnking 

Jnony of the bankers who said they srnv Comnu!>!1oner. }ifr. Lo,·c, lo. trick the 
the panic of 1007 coming for more thnn Farmers' Union into · gi\'ing it ~upporC; 
two years; yd they mntle no effort what· t~1~t he Jina . been active in securing pc· 
.ever lo inform the people or to prepare bbons from members of the Union ·bn.scd 
the people for "tl1e corning storm. They upon this provision of the bill, thnt it 
dclibcrntcly sltippcd their money to New wns wrHten in tl1c bill some time after 
York in the Ince ·of the !net lhnt they he hnd called a conference of bankers rit 
tsn.w u finnncinl storm brewing. They Austin. t? he.nr his o~iginnl bill, an<l thnt 
shipped their money to New York then the ongrnal drnft of the bill contained 
deliberntcly Jocked up the people's money no hint of this extrnordinnry proposal. 

.. nnd refused to pay clu~cks upon demand. 1 further chnrgc tha.t thcrci lins ii.evCi
Thc)' clclibcrntely tied up the people's b!'°n ?tiY expcdntion of holding tliis scc
money ; U1ey deliberately destroyed mn.r· hon m t11c b11J , th~t it wns n ·cunning 
kcts . for tl1c time l>eing, nnd bad it not sch~me cf the Dn riking Commissioner to 
been for _tl1e organization of the people cnpturc the support of the officials of 
1hc country would hn\'e been 11lnng<'d the Fnrmcrs"Union nnd to trick tllldnr
'into bnnkruptcy. mcrs into ~he si 1!11nturC of ·petitions for 

the passage of tl1e bill ·without amend· 
·to~~l1:ntu:;:,~t'9 n:f Jc~:s,~~~~~~:h:;~:~: ments. 
ment. It will give protection to tlie cle· I chnllengo U1c Go\'ernor nnd his Dnnk-
1Hisitor nnd yield protection to the conn- ing Commi~sioner to deny lhP.se slnte· 
.\ry. · ments nnd to inYit_c publicity touching 

"They ·appcnl to you to pass this bill tho !nets upon which they or~ based. 
trnd the great common people of Trxns I nlso challenge them .to say publicly 
will ri•o.up 11nd cnll you blessed. whotli~r they approve or disapprove this 

"D. 1T. NEILL, President, pr~vision of. Uic bill . 
"C. 81\IITH, Scc'y·Trens.,. 
"JOE E. EDMONSON, 

"Gen. Org. and Lee." 

This letter candidly declares the object 
·of the writers in endorsing the Cureton 
11ill. I t states no interest in the ques, 
tiou of s~curitr for deposits, but con-
1cnds for lnrcer _Joans to ilpplicants for 
1llonCy: In this view~ the bill ·;s showil 
io be "ot n measure m behnlf of depos· 
·itors, hut to compel the bnnks to leriJ 
money ngnlnst U1cir will nnd in amounts 
nn1l under circumJttmccs thnt would in
-c,·itnhly prCHlucc hn.nkrup~cy. Jn n state
ment rcrcntl~· gi Ycn to the press, )(r. 

;Neill snid : "One provision (of the Cure-
ton bill) which is pcculinrly <lcs ircd by 
the forming interests is thnt it increases 
the percentage of the Ynluc thnt mnv be 
loaned . on cot ton nn<l cotton seed 'pro· 
-duds from 75 per. cent to 00 per cent." 

SCHEUING FOR AN EASY FALL. 

During the closing hours of th.! -First 
Cnllcd ~ession of the Legislnture1 the 
proponents of U1c Cureton bill tendered 
n l1ybrid mcasu~ which rnnsquerndcd 
ns n compromise.. It _wns nn nrtful-
1~· conc('i\'cd scheme to win by !~rategy 
wl1at . hnd l>cen lost in open contest. If · 
it is just nnd wise to ·force by low a 
gcnernl co-partnership of the banks" it 
should be done with the emergency 
cln\ISC and n0t on the inst8..llment plan. 

The Oklnhomn iden is ·to create a ftind 
on paper for tl1e payment of dcprisltors, 
nnd to collect money ns_ needed -to ·pny · 
depositors \Vith eln_ims ngniiist a sus· 
pCncled · ~nnk 'by r1ssessments upori the 
hanks wliiClt remain open. 

The_ plan which has been appro,•ed by 
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the Sennto···is .to .require· ench ::bank to 1 ·befo;~ the .people ... Let the '!ight .pou~ · 
furnish its· own ·i:iinranty, :·ond to enforce in. Let the people 'speak. Let fall. .. 
nn nbundnnt gttnrnnty.' It ,·,vo,uld :be OS "The· \1•enpon .which .comes ';doW,n ns· stilt 
impossible to mil( _permilhenily oil · ·nud As ·snowflakes. fo!J UP,oidhe sod, 
\V~ter ns to Dfing ~hese 'two . . niethod~ .And C'.xecutes· ·l\. freeman's will 
into ·a consistent sys~eii! . • They .. ore. on- ·As !ightn.ing iloes. t1_10 'vrath of God'; 
tagonistic · iit . principli!, and. ··.:t right And frpm · ih ·force ··nO:r .doors, nor locks. 
n~glcs \ v.ith each otlier ~t .every :point·. . ·~nn- ·st~eld you-;'tis · ti~'? :bnlJot J)ox .11 

-

. "There catj· bC n9 ;compromise bcb~ccn . · 

· COM~fITTEE REPORT. 

'(Floor Reporf.) 

DcmOCi'~~Y .o.nd Socinlisru, _no alliiince or. 
p~ace between tliC .ndVooates of (confi~.cn· 
tion· nild the. defenders' o.f :th'e ,riglit · of 
privnte · title t~ ·property; Whether the 
proposal t,o ,take .from one ·con.ceril to ,pay . Austin, ·Texas, Ji!Jty ·s, 1009. 
tlie .debts of. another .be iliilndotory ·Or 
clonked :in tHe velvety deceit ·of a 'volun- .Hon. A. B. Davidson; . President. of the 
.titry"Jilnii; 'ii'is: steeped fo. tlie brim;·Witli Senate. · 
socin.lism· and jl~rmifs o~ •. no doHiance· Sir : . Your Committee on Educational 
fr~m a Demo~rntiyc~t~ndpomt. . . . Affairs, to wlioin ·\vM' referred · 

.The ~hrewd pohhcians who. attempted . H . ·!>'!l N ·· ·A h'il ti> b. · t"tled 
to :.i:ail_roi\~ througll tli~ First Calle<l 'S~· : w o~s~ .1 . • ~· 7o, . :r ~ .e en. 1 

. ~ 
sion .of the Legislature this socialistic· :A.n A.ct. ~rentrng,.tl~e · ~orth. Zulch ~~-d.e , 
scheme without : •giving ·the·· jniUlic a .pendent School D1s~rict. Ill Mn ISOV, 
CliO:ricC -t.O undcrstaiid it rire even no'v ·cou~ty, ~e~a~ ';. defining ·its , metes n~~ 
nciroitly seeking 'to accomplish by strat- · bounds; prov1drng_ f?'. a b.onrd of ~nis
e.gy the ends ,Vhich were cle!ei\t'ed ·in the tees t11e~e~o~; ,·~st~~g it .'nth the rights. 
c . -· . · ·· '· ·nnd duties :of ;districts rneorporated for 

firs~ : struggle through th~ . ~ourogcous school purposes :only under , the generilt 
ntt\tJide :of seventce~ members of the ' ' , , t ' ' n , mernenc ·, ,,. 
Senate ... !!'.hey ~~ :no~ ·!hisperi~g. sir~n:. .~nH~v:ntRte~h~r1:~me n u!der .bcon;i'deTa· 
wor.ds Of compromi~e I'! th~- hope Of '. SC~ tion, and beg 'Jen Ve t~ report it : b.ack 
,curmg _some., sor~ . of ~eemmg .. nppr~val. to the Setiatc with · tho .rccommendatio!l 
here. ~o.r ~he1r · d1Scr~~ted . proiect;_ . ~nd tbat' it do .poss; il,n!i be 'liot printed, .. 
that. ·~ .will .thePobY. escape th~ cnbcal· ·Alexnnder, Chairman ; Harper, Veale, 
analYs1s of .pµbhc d1scuss1?n. __ . . . Sturg<!on; Weinert, Brnchficld, I!ryon. 

These ge.ntlemen,. talk glibly of pubhc 

. EIGHTEENTH DAY. 

sentiment, ·bUt t11ey ·,dO .not . dare to in· 
:~·ok~ its direchction. Tliej' pr~te .about 
the sufficiency .of . the guaranty wh.Jc,11 
.tbey ·otrer; '!iilt they do not dnre .~o .invite Senn.le Choml1er, 
,the·ro);s•of tho .calcium of. tbe public eye Austin', 'Texas, . 
. upon . the nioss of odiollS an.d uiideino-: Thursday, Mnr· 6, 1900. 
era tic detail · whicl1 they bay,e .iiatched .to' :senote -met· pursunnt lo ndjourninerit,, 
gether 'in ·:o crrizy-quilt of forty'1;wo sec-. J;iotitcnnnt Governor· A. B. Davidson. pre' 
tions under· the Jnbel .of • 'bill for tlie aiding. . , , , :. , , ' 
protection .of d.epo; itors. .['he Governor The· roll wlis ·caned; ... quorum .being 
nSsefts that '"the ·i!Sue. b·ere :is Under .. p~Cseiit, . the· following. Senators .nnsw_er• 
stood , by the people," .'bilt he does not ing tci their names: , " ' , 

·dare to .go· before tho ·,people on, .tliis ·i•: 
sue. ·on·',the floor of: the Senate about Adams; .. 
. two weeks .Ago I predicted thlit,,every Alexander. 
man :connected· ... with ·the .authorship .of Brachfield. 
·~he Curet~·I?- bill; im(l. ·uery nu:m !n tlte :n~fari. · · 
·Leg[slilt!Jre who •has voted. for .it·, and 'Cofer. 
ever)' .man out Of the'. Leglslature :·who Greer. 
bas,':u_sed 'his 'influence, oflicinlly':or other,- Harper; 
:wise,in its ,favor,·will be' pleading ei.ther Ha~r, 
the baby act 'cir ' an · alibi 'before ·two Holsey .... 
yeus isha.11 have passed, ,mid. I .now re-. lludspeth. 
peat ·that prediction; .:However; .if I nm· Hume. 
m,istnk.en about that; I .and others who ·Kellie. . ' 
~rs · s·tp.nding fo~ tlie niitinteTinnCe· ~f 'tile M'iisferaon. 
fire · ·t.ested· .and .time honor~d 'principles ·Ma.yftela . . 
. Of ·Dcmncracy~ ,fl!l ~c· glad · to jo.in issue Meachuin. 
upon .thi1Ujuestion .with o>!r. opponent.• M~ray. 

l'aulue . 
Peeler. 
Perkins. 
Real. 
Senter. 
Stcil<ts .. 
·Sturgeon. . . 
Terrell .of Bowle. 
Terrell of McLennan. 
·Thom~s. · 
Veale:· 
,Ward. 
Watson. 
Weinert. 
yvmac:Y . 


